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DIRECTORS’ REPORT TO THE MEMBERS FOR THE HALF YEAR ENDED DECEMBER 31, 2024
DIRECTORS’ REVIEW

Your directors are pleased to present the Condensed Interim Financial Statements and Auditors Review
Report on performance of your Company for the half year ended December 31, 2024.

These financial statements of the Company were subject to limited scope review by the external auditors,
as required by the Companies Act 2017 and the Code of Corporate Governance for Listed Companies.
This review was successfully conducted, and the review report of auditors is also attached.

PERFORMANCE OF THE COMPANY

There was no revenue and only minimum possible expenses were incurred to keep the Company running.
The bottom-line loss amounted to Rs. 5.10 million for the six months period under review.

FINANCTAL HIGHLIGHTS

An analysis of the half year performance of the Company with prior period, is as follows:

ption - Half Year Ended on ~ Half Year Ended on
[ . Dec31,2024 | Dec31,2023
Sales | i | .
_Administrative expenses (3016258) | (7.879,163)
 Other operating expenses (731,795) | (206,515) |
_Net loss for the period ; (5.073,543) (5,598,750)

The administration expenses mainly decrease due to no remuneration of directors were charged during the
period. On the other hand, the “other operating expenses™ have increased due to written off assets.

We draw attention that auditors have issued an emphases of matter paragraph in their review report to Note
1.2 in the financial statements, which indicates that the company incurred a net loss of 5,073,543 during the
half year and quarter ended 31 December 2024. As stated in Note 1.2, these events or conditions, along with
other matters as set forth in Note 1.2, indicate that a material uncertainty exists that may cast significant doubt
on the company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

FUTURE OUTLOOK

The Company, during an Extraordinary General Meeting (EOGM), has resolved to increase its authorized
capital from Rs.150 million to Rs.12.1 billion, underscoring its intentions for significant future expansion
and growth. In addition, the Company has undergone a leadership transition, with the retirement of former
directors and the appointment of new directors. These developments are anticipated to positively
influence the Company’s strategic direction, business growth, and financial standing.

The Company has also announced that it has entered into a share purchase agreement with the sponsor
shareholders of Alman Seyyam Sugar Mill (Pvt) Ltd. (ASSM) to acquire 100% of their shares in ASSM
for a total consideration of Rs.12 billion.

As part of its capital restructuring efforts, the Company has proposed an increase in its paid-up capital
through the issuance of 599.999,732 rights shares. Additionally, it has proposed the issuance of



600,000,000 shares, other than rights and for consideration other than cash, subject to approval from the
Sccurities and Exchange Commission of Pakistan (SECP). These shares, cach with a face valuc of Rs. 10,
will be issued to ASSM’s sponsor shareholders in exchange for 51,114,011 shares of ASSM, valued at
Rs.234.77 each. The remaining balance will be paid by the Company over a two-year period, as per the
terms of the share purchase agreement.

The Company’s management is actively working to comply with all Pakistan Stock Exchange Limited
(PSX) regulations and is taking necessary steps to meet the requirements for removing its shares from the
PSX’s non-complaint counter and returning them to the normal trading counter. Necessary regulatory
forms have already been filed and CTC copy of the Memorandum and Articles of Association showing
amended object clause have already been applied. On receipt of the CTC copy PSX will be requested to
remove the company’s name from non-compliant sector. Additionally, the Company’s directors have
pledged both financial support and professional expertise to ensure effective management and guide the
Company through this critical period of transformation.

ACKNOWLEDGEMENT

The management has strong faith in Almighty ALLAH and is hopeful for a turnaround in near future,
courtesy to its efforts and your prayers in running the business, In Sha Allah. All the management and
Directors appreciate your patience, support and trust that you have shown towards us.

On behalf of the Board

Naim Anwar Muhammad Ali
Chief Executive Officer Director
Karachi

Dated: 25th February 2025
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF BAWANY AIR PRODUCTS LIMITED
REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Bawany Air
Products Limited (“the Company”) as at December 31, 2024 and related condensed interim profit and loss
account, condensed interim statement of comprehensive income, condensed interim statement of cash
flows, condensed interim statement of changes in equity and notes to the condensed interim financial
statements for the six-month period then ended (here-in-after referred as the ‘condensed interim financial
information’). Management is responsible for the preparation and presentation of these condensed interim
financial information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these interim financial information based
on our review. The figures of the condensed interim statement of comprehensive income for the three
months period ended December 31, 2024 and related comprehensive information have not been reviewed
and we do not express a conclusion on them.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
condensed interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing

and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Gonclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of matter

We draw attention to Note 1.2 in the financial information, which indicates that the company incurred a net
loss of Rs. 5,073,543 during the half year ended 31 December 2024, As stated in Note 1.2, these events or
conditions, along with other matters as described therein, indicate that a material uncertainty exists that may
cast significant doubt on the Company's ability to continue as a going concern. Our opinion is not modified in
respect of this matter.



Other Matters

The figures of the condensed interim statement of profit or loss and other comprehensive income for the
six month period ended December 31, 2023 and for the three months period ended December 31, 2023
have not been reviewed, as we are required to review only the cumulative figures for the six months
period ended December 31, 2024.

The condensed interim financial statements for the half year ended December 31, 2023 and annual
financial statements of the Company for the year ended June 30, 2024 were reviewed and audited by
another firm of Chartered Accountants who have expressed an unmodified conclusion and unmodified
opinion thereon vide their reports dated February 28, 2024 and October 7, 2024 respectively.

The engagement partner on the review resulting in this independent auditor’s review report is Imran Shaikh.

Crowe Hussain Chaudhury & Co.
Chartered Accountants

Place: Karachi
Date:
UDIN: RR2024102070pVYkrOL2Z



BAWANY AIR PRODUCTS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT DECEMBER 31, 2024

Note

ASSETS

Non-current Assets
Property, plant and equipment 4

Current Assets

Advances and other receivables )
Sales tax refundable

Short term deposits

Short term investments 6
Taxation - net

Cash and bank balances 7

Total Assets

EQUITY AND LIABILITIES

Share Capital and Reserves

Authorized share capital
15,000,000 (June 30, 2024: 15,000,000) ordinary shares
of Rs.10/- each

Issued, subscribed and paid-up capital
Share deposit money
Accumulated loss

Current Liabilities

Accrued and other liabilities 8
Unclaimed dividend

Short term deposits

Due to related parties

Contingencies and commitments 9
Total Equity and Liabilities

December 31, June 30,
2024 2024
(Unaudited) (Audited)
-------- Rupees --==----
141,508 731,795
2,276,294,400 2,184,400
824,547 824,547
22,500 22,500
717,270 44,189
6,110,103 6,110,103
3,266,179 21,394,906
2,286,594,999 30,580,645
2,286,736,507 31,312,440
150,000,000 150,000,000
75,025,100 75,025,100
2,250,020,000 -
(55,304,169) (50,230,626)
2,269,740,931 24,794,474
12,098,197 1,384,246
717,420 717,420
4,179,959 4,282,990
- 133,309
16,995,576 6,517,965
2,286,736,507 31,312,440

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Chief Executive Officer

Chief Financial Officer

Director




BAWANY AIR PRODUCTS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE HALF YEAR AND THE QUARTER ENDED DECEMBER 31, 2024

Six months period ended

Three months period ended

December 31,

December 31,

December 31,

December 31,

2024 2023 2024 2023
Note Rupees
Sales - net - - - ™
Cost of sales - - - #
Gross loss - - - =
Administrative expenses 10 (3,916,258) (7,879,163) (2,050,712) (5,682,347)
Other operating expenses 11 (731,795) (206,515) (731,795) (51,515)
Other income - 2,478,840 - (11,370)
Unrealized gain on revaluation
of investments 33,081 14,255 26,097 14,255
Finance cost 12 (458,571) (6,167) (458,321) (3,599)
Loss before income tax (5,073,543) (5,598,750) (3,214,731) (5,734,576)
and minimum tax
Minimum tax - - = -
Loss before Income tax (5,073,543) (5,598,750) (3,214,731) (5,734,576)
Income tax 13 = = - -
Net loss for the period (5,073,543) (5,598,750) (3,214,731) (5,734,576)
Other comprehensive income - - - -
Total comprehensive
income for the period (5,073,543) (5,598,750) (3,214,731) (5,734,576)
Loss per share - basic and diluted (0.68) (0.75) (0.43) (0.76)

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Chief Executive Officer

Chief Financial Officer

Director




BAWANY AIR PRODUCTS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation

Adjustments for:

Depreciation

Gain on revaluation of other financial assets
Written off

Finance cost

Operating cash outflows before working capital changes

Increase in current assets
Advances and other receivables

Decrease in current liabilities
Trade and other payables
Accrued liabilities

Short term deposits

Finance cost paid
Income tax paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property, plant and equipment
Advance share deposit money
Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Share deposit money
Due to related parties
Net cash (used in) financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

December 31,

December 31,

2024 2023
(Unaudited) (Unaudited)
-------- Rupees --------
(5,073,543) (5,598,750)
5,492 40,655
(33,081) (14,255)
731,795
458,571 6,167
1,162,777 32,567
(3,910,766) (5,566,183)
- (370,313)
- (665,103)
10,713,951 (10,514,365)
(103,031) (12,699,695)
10,610,920 (23,879,163)
(458,571) (6,167)
- (7,420)
(458,571) (13,587)
6,241,582 (29,829,246)
(147,000) -
(2,274,110,000)
(2,274,257,000)
2,250,020,000 %
(133,309) (15,307,878)
2,249,886,691 (15,307,878)
(18,128,727) (45,137,124)
21,394,906 83,990,373
3,266,179 38,853,249

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Chief Executive Officer

Chief Financial Officer

Director
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BAWANY AIR PRODUCTS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

1

CORPORATE AND GENERAL INFORMATION

1.1

1.2

Status and nature of business

Bawany Air Products Limited (the Company) is a public limited Company incorporated in Pakistan on
August 16, 1978 and registered under the Companies Act, 1913, now the Companies Act, 2017. The
Company is listed on Pakistan Stock Exchange Limited. The principal activities of the Company were
deal in shares, stock, debenture, debenture stock, bonds, obligations and securities issued or
guaranteed.

The financial statements for the half year ended December 31, 2024 reflected a loss of Rs. 5.073
million, as compared to a loss of Rs. 5.598 million at December 31, 2023. Furthermore, the
Company's accumulated loss as at December 31, 2024 is Rs. 55.304 million from Rs. 50.230 million
as of June 30, 2024,

The Company currently has only one compliance pending with the section 5.11.1 (b) of the PSX
Regulation, that it has suspended business operations in its principle line of business for a
continuous period of above one year.

The Company through special resolution passed in EOGM dated December 23, 2024 changed its
object clause from ‘'manufacturing of gases' to 'invest in and, to acquire shares, stocks, debentures,
bonds, obligations, and securities'. Subsequent to approval of Form 4 change in object clause by
SECP CRO, the Company will make an application to PSX for removal of the Company from the non-
compliant sector.

To revamp the Company, additional measures taken by management and approved by shareholders
are.

The Company resolved in the EOGM to increase its authorized capital from Rs 150,000,000 to Rs
12,100,000,000. The Company has signed a share purchase agreement with the sponsor
shareholders of Alman Seyyam Sugar Mill Private Limited (the ASSM) to acquire their entire (100%)
shareholding of ASSM, for a total consideration of Rs. 12 billion.

The Company proposed to increase its paid-up capital by issuance of 599,999,732 rights shares. The
Company has proposed to issued 600,000,000 shares other than right, for consideration other than
cash, subject to approval of SECP, of face value of Rs 10 each, to the sponsor shareholders of ASSM
to acquire 51,114,011 shares of ASSM with a value of Rs. 234.77 each and the balance
consideration will be paid by the Company to the shareholders of ASSM in accordance with the share
purchase agreement terms and conditions within two years.

The directors of the Company have assured full support to the Company financially, as well as with
professional expertise to manage the affairs of the Com pany.

On the basis of facts narrated above, the Company has prepared these financial statements on the
going concern basis. These events are expected to have a considerable improving impact on the
Company’s strategic direction, business growth and the financial position,

BASIS OF PREPARATION

These condensed interim financial statements of the Company for the six months period ended June 30,

2024 have been prepared in accordance with accounting and reporting standards as applicable in Pakistan

for interim financial reporting. The accounting and reporting standards comprise of;

- International Accounting Standard 34 - “Interim Financial Reporting", issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017. In case where the

requirements differ, the provisions of or directives issued under the Companies Act, 2017 are being
prevailed.
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These condensed interim financial statements are unaudited and are being circulated to the shareholders
in accordance with the listing regulations of Pakistan Stock Exchange Limited and Section 237 of the
Companies Act, 2017.

The condensed interim financial statements does not include all the information and disclosures as
required for preparation of annual financial statements therefore, it should be read in conjunction with the
annual audited financial statement for the year ended June 30, 2024.

MATERIAL ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements requires management to make judgements,
estimates and assumptions that effect the application of accounting policies and the reporting amounts of
assets and liabilities, income and expenses. Actual results may differ from these estimate.

The accounting policies, estimates, judgments and methods of computation adopted for the preparation of
the condensed interim financial statements are the same as those applied in the preparation of the annual
financial statements of the Company as at and for the year ended June 30, 2024,

Standards, interpretations and amendments to published approved accounting standards that

There are certain new and amended standards, interpretations and amendments that are mandatory for
the Company's accounting periods beginning on or after July 1, 2024 but are considered not to be relevant
or will not have any significant effect on the Company's operations and are, therefore, not detailed in
these condensed interim financial statements.
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December June 30,
31, 2024 2024
(Unaudited) (Audited)
Note = ---—--—-- Rupees --------
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 4.1 141,508 731,795
Operating fixed assets
Desciiition Furniture and Office Total
o fixture equipment
--------------- Rupees ---=======mmuuu
COST
Balance as at July 01, 2023 (audited) 2,343,158 2,377,246 4,720,404
Additions - i _
Balance as at June 30, 2024 (audited) 2,343,158 2,377,246 4,720,404
Balance as at July 01, 2024 (audited) 2,343,158 2,377,246 4,720,404
Additions 19,000 128,000 147,000
Written off (2,343,158) (2,377,246)  (4,720,404)
Balance as at December 31, 2024 (unaudited) 19,000 128,000 147,000
ACCUMULATED DEPRECIATION
Balance as at July 01, 2023 (audited) 1,882,950 2,024,348 3,907,298
Charge for the year 46,021 35,290 81,311
Balance as at June 30, 2024 (audited) 1,928,971 2,059,638 3,988,609
Balance as at July 01, 2024 (audited) 1,928,971 2,059,638 3,088,609
Charge for the period 792 4,700 5,492
Written off (1,928,971) (2,059,638) (3,988,609)
Balance as at December 31, 2024 (unaudited) 792 4,700 5,492
Carrying amount - December 31, 2024 (unaudited) 18,208 123,300 141,508
Carrying amount - June 30, 2024 (audited) 414,187 317,608 731,795
RATE OF DEPRECIATION 10% 10%




6.1

ADVANCES AND OTHER RECEIVABLES

This includes an advance of Rs. 2,250 million (June 30, 2024: Rs. Nil) paid to Al-Man Seyyam Sugar Mills
(Private) Limited.

The Board of Directors of the Company in its meeting dated August 26, 2024, resolved to increase the paid-
up share capital of the Company by issue of a further 599,999,732 ordinary shares, having face value of Rs.
10 each, as right shares, to be offered to the members of the Company in proportion of approximately
7997.32 right shares for every 100 ordinary shares held. The purpose of the Right Issue is to meet working
capital requirements and project completion of Al-Man Seyyam Sugar Mills Limited (ASSML). Currently, the
Company is in process of finalization of offer letter in accordance with the provisions of the Companies
(Further Issue of Shares) Regulations, 2020.

Pursuant to above announcement, Weavers Pakistan (Private) Limited, an existing member of the Company,
submitted Rs. 2,250 million with the Company as share deposit money against the proposed right issue,
under subscription agreement executed on September 6, 2024,

Subsequently, in line with the purpose of right issue, the Company transfered the same amount of Rs. 2,250
million to ASSML to support its working capital requirements and to fund the procurement of plant and
equipment. The terms and conditions for balance transfered under this scheme will be decided once
complete funds raised under right issue would have been transferred to ASSML.

December June 30,
31, 2024 2024
(Unaudited) (Audited)
SHORT TERM INVESTMENTS Note = =me-eeen Rupees --------
At fair value through profit or loss
- Quoted shares 6.1 77,270 44,189

Quoted shares

Investment in equity securities having par value of Rs. 10 each, except for K-Electric Limited that has par

value of Rs. 3.5 each.

December June 30, December June 30,
31, 2024 2024 31, 2024 2024
(Unaudited) (Audited) (Unaudited) (Audited)
Market Value
Name of the investee company ---- Number of shares ---- ... Rupees --------
Faysal Bank Limited 268 268 12,993 14,054
Sui Southern Gas Company Limited 603 603 29,523 5,716
First Fidelity Leasing Modaraba Limited 1,398 1,398 3,229 2,978
First Equity Modaraba Limited 1,311 1,311 4,195 3,422
K-Electric Limited 419 419 2,346 1,940
Pakistan Oxygen Limited 156 156 22,154 12,555
SAMBA Bank Limited 290 290 2,683 3,381
Ghani Gases Limited 15 15 147 143
4,460 4,160 77,270 44,189
December June 30,
31, 2024 2024
(Unaudited) (Audited)
-------- Rupees --------
CASH AND BANK BALANCES
Cash in hand 24,823 327,120
Cash at bank 3,241,356 21,067,786
_ 3,266,179 _ __ 21,394,906




8 ACCRUED AND OTHER LIABILITIES

The balance includes a payable of Rs. 11.989 million to Weavers Pakistan (Private) Limited, which carries a
mark-up at a rate of 1-year KIBOR + 3% per annum.

9 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at December 31, 2024 (June 30, 2024: Nil).

Six months period ended Three months period ended

December 31, December 31, December 31, December 31,

2024 2023 2024 2023
Note -- Rupees
10 ADMINISTRATIVE EXPENSES
Directors' remuneration - 4,580,785 - 3,590,533
Salaries and benefits 1,071,354 806,651 535,924 874,579
Electricity, gas and water 13,400 185,371 10,000 89,367
Repairs and maintenance 6,810 176,965 2,100 50,415
Rent, rates and taxes 92,132 252,792 50,000 126,396
Traveling and conveyance 180,980 73,865 82,500 19,225
Vehicle running and maintenance - 584,389 - 369,657
Entertainment - 10,330 - 10,000
Communication 90,518 108,495 40,810 46,287
Printing and stationery 62,900 62,606 35,391 51,840
Legal and professional charges 687,500 71,280 687,500 71,280
Auditors' remuneration 164,400 164,400 108,000 76,650
Fees, subscription and periodicals 738,762 693,079 32,070 218,291
Advertisement 665,220 57,500 262,090 57,500
Depreciation 4.1 5,492 40,655 (16,003) 20,327
Others 136,790 10,000 120,330 10,000
__ 3,916,258 7,879,163 2,050,712 5,682,347
11 OTHER OPERATING EXPENSES
Written off 731,795 206,515 731,795 51,515
731,795 206,515 731,795 51,515
12  FINANCE COST
Mark-up on PF 12.1 - /78 - 303
Mark-up on short term loan 456,530 = 456,530 -
Bank charges 2,041 5,389 1,791 3,296
458,571 6,167 458,321 3,599

12.1 This represents interest on loan and contributions payable to the Staff Provident Fund.

13 TAXATION

As the Company did not earn any taxable income during the period, therefore, there is no charge for
taxation.
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17

TRANSACTIONS WITH RELATED PARTIES

The related parties include assoclated undertaking, entitics having directors in common with the Company,
major shareholders of the Company, directors and other key management personnel and retirement benefit
plans. Transaction with related parties, other then those disclosed elsewhere in the financial statements are
as under:

December December
31, 2024 31, 2023
(Unaudited) (Unaudited)
-------- Rupees --------
Associated undertakings
Organization charges paid - 1,464,304
Loan re-paid to associated undertaking - 17,795,439
Transactions with key management personnel
Salaries, benefits and other allowances - 4,580,785
Other related parties
Amount received / paid as liability - (15,307,878)
Contribution made by the Company to retirement benefit plan - 47,262
Payment made to retirement benefit plan - 83,136

FINANCIAL RISK MANAGEMENT
The Company's financial management objectives and policies are consistent with those disclosed in the
financial statements for the year ended June 30, 2024.

GENERAL

Figures presented in these condensed interim financial statements have been rounded off to the nearest of
a Rupee, unless otherwise stated.

e E = NI
DATE OF AUTHORIZATION FOR ISSUE S Fttﬁ *f-ij‘:‘v’:

These condensed interim financial statements were authorised for issue on by the Board
of Directors of the Company.

Chief Executive Officer Chief Financial Officer Director
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