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BAWANY AIR PRODUCTS LIMITED
NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Forty Fifth Annual General Meeting of the Company will be held at the head office Room 
No.16-C, 2nd Floor, Nadir House, I.I. Chundrigar Road, Karachi, Sindh on Thursday 26th October 2023 at 02:00 p.m. 
to transact the following business:

ORDINARY BUSINESS

1. To confirm the minutes of the 44th AGM held on November 28th, 2022.
2. To receive, consider and adopt the audited accounts of the Company for the year ended June 30, 2023 together with 

Directors and Auditor’s Report thereon.
3. To appoint auditors for the year 2023-2024 and fix their remuneration. 
4. Transact any other business with permission of chair.

Karachi: September 28, 2023
  
NOTES:
1. The register of members of the Company shall remain closed from October 19, 2023 to October 26 2023 (both days 

inclusive).

2. Members are requested not to bring spouse, children or any other accompany.
 
3. Attendance of Members who have deposited their shares into the CDC shall be in accordance with the following 

mandatory requirements:

 a) Individual Members must bring their “Participant’s ID Number”, together with their Account/Sub-account 
number and original valid CNIC or Passport at the time of attending the Meeting

 b) For corporate entity, presentation of a certified copy of the Board Resolution/ Power of Attorney with speci-
men signatures and attested copy of valid CNIC of the person nominated by the corporate entity to represent 
and vote on its behalf, shall be submitted

4. Members are requested to notify any change in their notified addresses immediately. Members holding shares in 
physical form are requested to notify the Company’s Share Registrar promptly of changes in their notified address.

5. Members, who have not yet submitted a copy of their valid CNIC or Passport to the Company, are once again 
reminded to send the same at the earliest either to the Company or to the Share Registrar. The CNIC/NTN details is 
now mandatory and is required for checking the tax status as per the Active Tax Payers List issued by the FBR from 
time to time.

6. Individual Members (including all joint holders) holding physical share certificates of the Company are therefore 
requested to submit a copy of their valid CNIC to the Company or its Share Registrar if not already provided. The 
shareholders while sending CNIC must quote their respective folio numbers.

7. In cases of non-receipt of the copy of a valid CNIC, the Company would be constrained U/S 243 (3) of the Compa-
nies Act, 2017 (“the Companies Act”) to withhold dividend of such shareholders.

By order of the Board
 Company Secretary
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8. Attendance through Proxy

 a) Proxy Form(s) must be deposited at Company's Share Registrar’s office not less than forty-eight (48) hours 
(excluding holidays) before the time of the Meeting. Proxy Form(s) received after the said forty eight (48) 
hours i.e. after 02:00 p.m. on 24h day of October 2023 (being Friday), will not be treated as valid.

 b) Attested copies of valid CNIC or the valid Passport of the beneficial owners and the Proxy shall be furnished 
with the Proxy Form.

 c) In case of a corporate entity, the Board of Directors’ Resolution/Power of Attorney with specimen signatures 
and attested copy of valid CNIC of the person nominated by the corporate entity to represent and vote on its 
behalf, shall be submitted to the Company’s Share Registrar

 d) The Proxy shall produce his/her original valid CNIC or Passport at the time of the Meeting

 e) A specimen Proxy Form is available on Company’s website
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In the name of ALLAH, the Most Merciful and the Most Benevolent.

Dear Shareholders,

I am pleased to enclose the financial statements of our Company for the year ended June 30, 2023. The financial 
performance of the Company has not changed significantly from last year as there was no revenue and the expenses are 
to the minimum possible level. 

Overview of performance of the Company and the Board

In the current year, the successful conclusion of the agreement to sell the land, building, and plant and machinery in 
September 2022.The buyer, ABC Marine Services (Private) Limited, agreed to a final price of Rs. 215 million for these 
assets. During the year, the buyer made a payment of Rs. 152.5 million and set off liability against non-current asset held 
for sale of Rs. 40 million, after which the title of all the assets was transferred to them. The disposal of these assets was 
done by mode of negotiation, resulting in a gain of Rs. 69.4 million for the Company.

The management immediately started paying off the long outstanding liabilities and consequently, the liabilities have 
come down from Rs. 101 million to Rs. 46 million dropped by 54%. It continues to decrease, as by the end of 1st Quarter 
September 2023, these liabilities have further decreased to Rs. 11 million dropped by 76% and the target of the 
management is to completely pay off all the liabilities by next year-end.

There is no change in operations of the Company and the financial performance is consistent with last year. There was 
no revenue since the business conditions are not viable at all owing to political and economical instability, continued 
devaluation of rupee, rising inflation, and uncertainty in price of international commodities like oil, metals.

During the year, the Company posted a profit of Rs. 59 million as against Rs. 9 million loss of last year. The management 
has curtailed all the expenses to minimum possible level and is hardly managing the working capital. 

Future plan

The successful conclusion of sale agreement is the key factor that will leave surplus funds in the Company, which will 
support for better options to utilized and management will explore any future business possibilities accordingly. 

Performance evaluation

As required under the Code of Corporate Governance and in pursuance of SECP’s guidelines, an evaluation process is 
carried out online internally to assess annual performance of the Board, members of the Board and its sub-committees as 
well as performance of the chief executive officer. 

An evaluation session is carried out in the meeting of Board of Directors and individual members brief their performance 
and Company’s expectations. 

I am pleased to report that overall performance of the Board, its Committees and CEO of the Company for the year ended 
June 30, 2022,remained satisfactory. Especially the performance of CEO is exceptionally good since he managed to 
conclude the transaction of sale of assets in the best possible manner despite his deteriorating health. All the Board 
Members pray for his health and wellbeing and continue leading the management of the Company in this revival.

Change in the Board

There was no change in Board of Directors. 
Frequency of the meetings

CHAIRMAN’s REVIEW
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During the year four (4) meetings of the Board of Directors, four (4) meetings of its Audit Committee and four (4) 
meetings of the Human Resource Committee were held. 

Composition of the Board

In pursuance of the Code, the Company encourages representation of Independent and Non-Executive Directors with 
gender diversity on its Board. The existing Board of the Company, comprising 7 (seven) members and having core 
competencies, diversity, requisite skills, knowledge, and experience, fulfils the criteria as considered relevant in the 
context of the company’s operations. Details of the composition of the Board and its Committees are appearing in the 
“Statement of Compliance with Listed Companies Code of Corporate Governance”.

Role of the Chairman

In my capacity as Chairman, I always try to ensure that: 

• Board receives adequate, accurate, clear, complete, and reliable information in a timely manner. 
• Board members are briefed on important and significant matters. 
• All key issues are discussed in detail by the Board.

We remain grateful for the support, trust and confidence of all our stakeholders including our shareholders, employeesand 
their families.

Vali Mohammad M. Yahya
Chairman

Karachi
Dated: September 28, 2023



DIRECTOR’S REPORT TO THE MEMBERS

Dear Shareholders,

Directors of your Company are pleased to present the Annual Report along with the audited financial statements for the 
year ended June 30, 2023.

OVERVIEW

The year ended June 30, 2023, revealed a significant turnaround as the Company managed to overcome the trend of 
continuous losses in previous years and turned to a positive footing of Rs. 59.388 million in the profit and loss account. 
This has also reduced the accumulated losses to Rs. 27.607 million. 

This is all attributable to the successful conclusion of the agreement to sell the land, building, and plant and machinery in 
September 2022.The buyer, ABC Marine Services (Private) Limited, agreed to a final price of Rs. 215 million for these 
assets. During the year, the buyer made a payment of Rs. 152.5 million and set off liability against non-current asset held 
for sale of Rs. 40 million, after which the title of all the assets was transferred to them. The disposal of these assets was 
done by mode of negotiation, resulting in a gain of Rs. 69.4 million for the Company.

This positive financial condition is attributed to the strategic decision by the Company to dispose-off capital assets, to 
optimize resources. This initiative of the Chief Executive Officer, together with prudent financial management, has result-
ed in sufficient liquid cash reserves which was utilised to substantially reduce the long outstanding liabilities. In short, the 
Company's liquidity and overall financial health has improved significantly.

A comprehensive business plan with revised multiple opportunities and options, is in process and the management 
remains flexible and adaptable to the economic and business environment of the Country. The Board of Directors are 
cautious of the current economic turmoil, political uncertainty, and inflationary pressures, and accordingly, have advised 
the management for careful consideration of all available options to protect the interest of all shareholders.

The Financial Highlights of the Company as compared to last year are as follows:

FROM ABOVE TABLE, WE CAN ANALYSE THE PERFORMANCE AS FOLLOWS:

• The current assets have increased due to receipt of sale proceeds of land, building and plant & machinery in the  
 bank account of the Company. 

• The management immediately started paying off the long outstanding liabilities and consequently, the liabilities  
 have come down from Rs. 101 million to Rs. 46 million dropped by 54%. It continues to decrease, as by the  
 end of 1st Quarter September 2023, these liabilities have further decreased to Rs. 11 million dropped by 76%  
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Description 2023 2022 

 Rupees 
Current Assets 93,267,707 8,803,014 

   

Current Liabilities 46,663,045 101,909,169 

   

Equity 47,417,768 (11,970,293) 

   

Profit / (loss) after taxation for the year 59,388,061 (9,054,473) 

   

Net increase in cash and cash equivalents 83,749,264 166,932 



 and the target of the management is to completely pay off all the liabilities by next year-end.

• The accumulated losses have decreased significantly, and the equity is positive by Rs. 47 million, which shows  
 a stable financial health of the Company.

• Profit for the year is attributed to the surplus from disposal of assets and that is basically actual liquid cash that  
 the Company has in its bank account, which at first is being used to pay off the outstanding liabilities and rest  
 will be utilised in new business opportunities.

MATERIAL INFORMATION

As stated above, the matter for disposal of assets matters successfully concluded and the entire sale proceeds were 
received, and title of assets was transferred in September 2022. The litigation was also withdrawn as both parties agreed 
to the terms and conditions and resolved the matter mutually. 

The management has been regularly making payments to the provident fund. There is no outstanding balance at year end 
and the management gives high priority to these payments so that these are processed without any delay, in-line with the 
instructions and requirements of the SECP. 

Keeping in consideration the political and economic stability, and subject to payment of all outstanding liabilities, the 
Board will consider equity capital investment from the close family members or external investors, as the case may be. 

AUDIT REPORT AND MANAGEMENT COMMENTS THEREON

We are pleased to inform that in the year 2023, the audit opinion is clean with no adverse opinion or qualification. This 
is all attributed to the efforts of management, leadership of the Chief Executive Officer and successful conclusion of the 
sale agreement through which the auditors were convinced to issue a clean opinion with an emphasis of matter paragraph 
on the going concern. 

The auditors have added an emphasis of matter paragraph in the audit report where the auditors have drawn attention to 
notes 2.2 and 1.3, to the financial statements, which reflects that the Company has managed to reduce the accumulated 
losses to Rs. 27.607 million as compared to Rs. 86.995 million in last year, due to sale of major parts of non-current 
asset. Since the year 2019, the name of the Company was placed on the default segment by PSX, there is a slight level of 
uncertainty regarding the Company's ability to continue as a going concern. Despite these challenges, the management 
has made a strategic decision to liquidate certain assets to secure financing for future business plan. Furthermore, the 
management of the Company is actively pursuing to complete the requirement from relevant authorities for removal from 
default segment of PSX. Additionally, the Directors of the Company have also assured to support the Company financial-
ly, as well as with professional expertise to manage the affairs of the Company. Considering these mitigating factors, the 
financial statements have been prepared on the assumption of a going concern. The opinion of the auditors is not modified 
in respect of the above matters.

The Board of Directors are thankful to the shareholders for their support and trust in the management which led to 
successful completion of this sale agreement, and we are all hopeful that it will improve the liquidity issues of the Compa-
ny and it will have ample cash reserves to start a new business.

We are very thankful to almighty ALLAH that there has been a significant progress on accounting and financial matters 
owing to successful completion of sale of assets and discharge of liabilities. The trust of regulatory authorities, auditors 
and shareholders will increase, and the management is hopeful that it will revive the performance of the Company. 
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KEY OPERATING AND FINANCIAL DATA FOR LAST 10 YEARS

WAY FORWARD

The immediate target for the management is to first pay off the remaining liabilities at earliest and then get the name of 
Company out of Defaulter Segment of PSX. The management of the Company is in the process of writing to the PSX to 
remove the name of the Company from the defaulter segment based on compliance with all the PSX regulations. 

The Directors and management are very cautious to take any step in these difficult times as the Country is going through 
super inflation, economic turmoil, and acute shortage of foreign investment and reserves. As soon as the conditions 
improve, management will finalize the business plan for review by the Board of Directors and will implement according-
ly. 

BOARD OF DIRECTORS

There was no change in the composition of Board of Directors during the year ended June 30, 2023.

AUDITORS

The present auditors, M/s. S. M. Suhail & Co. Chartered Accountants have retired and being eligible have offered them-
selves for reappointment as Auditors for the ensuing year.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

a) The financial statements prepared by the management of the Company present fairly the status of affairs, the 
result of its operations and cash flows and changes in equity;

b) Proper books of accounts of the Company have been maintained;

c) Appropriate accounting policies have been consistently applied in preparation of financial statement and 
accounting estimates are based on reasonable and prudent judgment;

d) International accounting standards, as applicable in Pakistan, have been followed in preparation of financial 
statements;
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Year Sales - 
net 

Gross profit 
/ (loss) 

Profit / 
(loss) 

before 
taxation 

Shareholder’s 
equity 

Total 
current 
assets 

Total 
current 

liabilities 

Earnings 
per share 

 ------------------------------------- Rupees in million -------------------------------- Rupees 
2013 238.60 57.68 21.95 111.06 25.24 38.06 1.73 

2014 123.79 (1.90) (28.63) 90.16 20.99 62.49 (2.83) 

2015 99.63 4.72 (18.30) 71.15 17.35 59.78 (2.57) 

2016 94.43 5.12 (17.66) 58.00 17.82 63.43 (2.35) 

2017 82.70 2.24 (19.14) 42.35 15.43 71.26 (2.14) 

2018  89.08  4.39  15.35  62.58  16.22  79.66  (2.19)  

2019  51.91  0.38  (19.82)  37.90  10.53  85.14  (1.93)  

2020  12.80  (3.35)  (85.23)  15.22  8.93  94.14  (11.62)  

2021  - - (18.14)  (2.92)  9.02  93.25  (2.42)  

202 2 - - (9.05 ) (11.97)  8.80  101.90  (1.21)  

2023  - - 59.39  47.41  93.26  46.66  7.92  



e) The system of internal control is sound in design and has been effectively implemented and monitored;

f) Auditors have shown doubts about the Company’s ability to continue as a going concern whereas the 
management feels that there is enough strength in the Company to carry on business in future.

    
g) There has been no material departure from the best practices of corporate governance, as detailed in the listing 

regulations, exceptions, if any have been notified in the Statement of Compliance with the Code of Corporate 
Governance;

h) Key operating and financial data for the last ten years have been summarized;

The Company contributed Rs. 18,131in respect of direct taxes to national ex-chequer. 

During the year 4 meetings of the Board of Directors were held. Attendance by each Director is as follows:

Leave of absence was granted to Director(s) who could not attend some of the Board meetings.

i) The pattern of shareholding is annexed; and

j) Neither the Chief Executive Officer nor any other Directors have purchased any shares of the Company. 

ACKNOWLEDGEMENT

The Board wishes to express appreciation and place on record its gratitude for the faith reposed in and co-operation 
extended to the Company by the State Government, various Government agencies / Departments, Financial Institutions, 
Banks, Customers, Suppliers and Investors of the Company. Your Directors place on record their appreciation of the 
dedicated and sincere services rendered by the Employees of the Company.

We are grateful to our valued shareholders for the continuous support extended to the management.
On behalf of the Board
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Name of the Directors No. of meetings attended 
 

Mr. M. Hanif Y. Bawany 4 

Mrs. Momiza Hanif  Bawany 4 

Mr. Vali Mohammad M. Yahya 4 

Mr. Mikhail Bawany 4 

Mr. Wazir Ahmed Jogezai 1 

Mr. Zakaria A. Ghaffar 4 

Mr. Muhammad Danish 2 

M. Hanif Y. Bawany  
Chief Executive Officer

Karachi  

Dated September 28, 2023

Momiza Hanif Bawany
Director  
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VISION

Our vision is to be the market leader in the industrial / medical gases industry and provide highest quality 
products and services to our customers.

MISSION

Our mission is to be a dynamic, professional and growth oriented organization and to always strive for 
excellence by providing quality services and products with a customer focused strategy.

Our final goal being to produce highest quality products at minimum prices by efficiently integrating all the 
operations of production, procurement, logistics, financial management, human resources and safety.

Our mission statement and our motto, Best products, Best services and Best prices reflect our strategic 
goal and core values, may ALLAH help us in achieving this.

STATEMENT OF ETHICS AND BUSINESS PRACTICES

We the directors and staff members of Bawany Air Products Limited adhere to the best practices of business 
and ethics based on the following principles:

1. Respect of individuals.
2. Fair business practices.
3. Company with all the regulatory requirements and laws of the country.
4. Transparency in transaction and following proper, acceptable accounting procedures as approved 
 by international and national standards and regulations.
5. Anticipate integrity, honesty and responsibility from all the employees in doing business.
6. Safeguarding and proper use of Company’s assets.
7. Avoid political affiliations and contributions.



Statement of Compliance with
Listed Companies (Code of Corporate Governance) Regulations,2019

The Company has complied with the requirements of the Regulations in the following manner:

1. The total number of directors are seven (7) as per the following:
a. Male: 6
b. Female: 1

2. The composition of board of directors is as follows:

3. The directors have confirmed that none of them is serving as a director on more than seven listed Companies 
including this Company.

4. The company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to 
disseminate it throughout the Company along with its supporting policies and procedures.

5. The board has developed a vision/mission statement, overall corporate strategy and significant policies of the 
Company. A complete record of particulars of significant policies along-with the dates on which they were 
approved or amended has not been maintained, however, the Board is in the process of developing the said 
policies. 

 
6. All the powers of the board have been duly exercised and decisions on relevant matters have been taken by 

board/shareholders as empowered by the relevant provisions of the Act and these Regulations.

7. The meetings of the board were presided over by the Chairman and, in his absence, by a director elected by the 
board for this purpose. The board has complied with the requirements of Act and the Regulations with respect 
to frequency, recording and circulating minutes of meeting of board.

8. The board of directors have a formal policy and transparent procedures for remuneration of directors in 
accordance with the Act and these Regulations.

9. In accordance with the criteria specified the Code, all directors of the Company are exempt from the requirement 
of Director’s Training Program.
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Category Names 

Independent Directors Mr. Muhammad Danish 

 Mr. Mikhail Bawany 

 Mr. Wazir Ahmed Jogezai 

 Mr. Zakaria A. Ghaffar 

 

Executive Directors 

 

M. Hanif Y. Bawany (CEO) 

 Mrs. Momiza Hanif Bawany 

 

Non – Executive Directors 

 

Mr. Vali Mohammad M. Yahya (Chairman) 

 Mr. Mikhail Bawany 

 Mr. Wazir Ahmed Jogezai 

 Mr. Zakaria A. Ghaffar 

  

Female Director Mrs. Momiza Hanif Bawany 



10. The board has approved appointment of CFO, Company Secretary and Head of Internal Audit, including their 
remuneration and terms and conditions of employment and complied with relevant requirements of the 
Regulations.

11. CFO and CEO duly endorsed the financial statements before approval of the board.

12. The board has formed committees comprising of members given below:
 
 a) Audit Committee
  Mr. Muhammad Danish   Chairman
  Mr. Zakaria A. Ghaffar    Member
  Mr. Vali Mohammad M. Yahya   Member

 b) HR and Remuneration Committee
  Mr. Muhammad Danish   Chairman
  Mr. Zakaria A. Ghaffar    Member
  Mr. Vali Mohammad M. Yahya   Member

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the  
committee for compliance.

14. The frequency of meetings of the committee were as per following:

 a) Audit committee - Quarterly basis
 b) HR and Remuneration Committee – Quarterly basis 

15. The board has set up an effective internal audit function and its members are considered suitably qualified and 
experienced for the purpose and are conversant with the policies and procedures of the Company.

16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the 
quality control review program of the ICAP and registered with Audit Oversight Board of Pakistan, that they 
and their partners are in compliance with International Federation of Accountants (IFAC) guidelines on code of 
ethics as adopted by the ICAP and that they and the partners of the firm involved in the audit are not closely 
related (spouses, parent dependent and non-dependent children) of the Chief Executive Officer, Head of  
Internal Audit, Company Secretary, CFO and Director of the Company.

17. The statutory auditors or the persons associated with them have not been appointed to provide other services 
except in accordance with the Act, these regulations or any other regulatory requirement and the auditors have 
confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all other requirements of the Regulations 3, 6, 7, 8, 27, 32, 33 & 36 of Regulations have been 
complied with; and

19. As an explanation of non-compliance with requirements, we would like to update that the management intends 
and is in process to complete the related record but due to shortage of staff, it has been unintentionally deferred.

VALI MOHAMMAD M. YAHYA           M. HANIF Y. BAWANY
Chairman              Chief Executive Officer
Dated: September 28, 2023
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Review Report on the Statement of Compliance Contained in the Listed Companies 
(Code of Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance) 
Regulations, 2019 (the Regulations) prepared by the Board of Directors of Bawany Air Products Limited (the 
Company) for the year ended June 30, 2023, in accordance with the requirements of regulation # 36 of the Regulations. 

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our 
responsibility is to review whether the Statement of Compliance reflects the status of the Company’s compliance with the 
provisions of the Regulations and report if it does not and to highlight any non-compliance with the requirements of the 
Regulations. A review is limited primarily to inquiries of the Company’s personnel and review of various documents 
prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and 
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to 
consider whether the Board of Directors’ statement on internal control covers all risks and controls or to form an opinion 
on the effectiveness of such internal controls, the Company’s corporate governance procedures, and risks. 

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit 
Committee, place before the Board of Directors for their review and approval, its related party transactions. We are only 
required and have ensured compliance with this requirement to the extent of the approval of the related party transactions 
by the Board of Directors upon recommendation of the Audit Committee. 

Following instances of non-compliance with the requirements of the Regulations were observed which are not stated in 
the statement of compliance:

a) Exemption from the Commission, in respect of the directors’ training program is not obtained as 
required under Regulation 18(2) of the Code;

b) No effective internal control system is established and implemented within the Company;
c) Offices of the Company Secretary and Chief Financial Officer are being held by the same person; and
d) No formal and effective mechanism has been put in place for an annual evaluation of the Board’s 

performance, members of the Board, and its committees.
 

Based on our review, except for the above instances, nothing has come to the attention that causes us to believe that the 
Statement of Compliance does not appropriately reflect the Company's compliance, in all material respects, with the 
requirements contained in the Regulations as applicable to the Company for the year ended June 30, 2023.

Further, we highlight below instances of non-compliance with the requirement of the Regulations as reflected in the note 
referenced where it is stated in the Statement of Compliance: 
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INDEPENDENT AUDITORS’ REVIEW REPORT 
TO THE MEMBERS OF BAWANY AIR PRODUCTS LIMITED

FOR  JUNE 30, 2023
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Note
Reference  Description

05    Complete records of particulars of significant policies along with the
    date, on which they were updated and amended, has not been 
    maintained by the Company.

 Sd/-

S.M. Suhail & Co. 
Chartered Accountant 
Karachi

Engagement Partner: S.M. Suhail, FCA

Our Ref: SMS-A-01632024
Date: September 30, 2023

UDIN: CR2023101978nEkKRXsM
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1.1 Name of the Company

1.2 30.06.2023

FROM TO

  281 1 - 100 6,320
  171 101 - 500 54,741
   76 501 - 1000 62,737
  118 1001 - 5000 288,941
   40 5001 - 10000 315,038
   14 10001 - 15000 180,132
    5 15001 - 20000 87,430
    6 20001 - 25000 131,894
    4 25001 - 30000 113,880
    4 30001 - 35000 128,800
    3 35001 - 40000 114,700
    3 40001 - 45000 130,000
    7 45001 - 50000 343,700
    4 50001 - 55000 211,100
    1 55001 - 60000 56,000
    2 60001 - 65000 127,080
    2 65001 - 70000 132,500
    2 70001 - 75000 143,213
    1 75001 - 80000 80,000
    2 80001 - 85000 165,400
    1 90001 - 95000 95,000
    4 95001 - 100000 396,501
    1 110001 - 115000 112,500
    1 135001 - 140000 139,531
    1 140001 - 145000 143,500
    1 145001 - 150000 147,369
    1 160001 - 165000 162,110
    3 195001 - 200000 598,830
    1 220001 - 225000 222,149
    2 230001 - 235000 462,209
    1 280001 - 285000 281,570
    1 310001 - 315000 314,511
    1 330001 - 335000 330,028
    1 1220001 - 1225000 1,223,096

  766                    Total       7,502,510

1 2,348,265 31.30%

2 Associated Companies. 222,149 2.96%

3 NIT and ICP 100 0.00%

4 230,751 3.08%

5 Insurance Companies 16,260 0.22%

6 Modaraba and Mutual Funds 0

7 Share Holders Holding 10% 0

8 GENERAL PUBLIC

a) Local 4,684,985 62.45%

b) Foreign 0

9 Others (to be specified) 0

7,502,510 100.00%

SHARES HELD PERCENTAGES. No.

THE COMPANIES ACT, 2017
THE COMPANIES (GENERAL PROVISIONS AND FORMS) REGULATIONS, 2018

[Section 227 (2)(F)]
PATTERN OF SHAREHOLDING

PART-I
BAWANY AIR PRODUCTS LIMITED

PART-II
Pattern of holding of the shares held by the shareholders as at

SHARE HOLDINGNO. OF 
SHARE 

HOLDERS

SHARE HELD

Directors, Chief Executive Officer and their spouse and minor children.

Banks, Development Financial Institutions, Non Banking Financial 
Institutions.

CATAGORIES OF SHARE HOLDERS



22

NIT/ICP

National Bank of Pakistan, Trustee Wing
Investment Corporate of Pakistan

DIRECTOR, CEO AND THEIR SPOUSE

Mr. M. Hanif Y. Bawany
Mr. Vali Mohammad M. Yahya
Mr. Muhammad Danish
Mr. Zakaria Abdul Ghaffar
Mrs. Momiza Hanif Bawany
Mr. Wazir Ahmed Jogezai
Mr. Mikhail Bawany

EXECUTIVE

PUBLIC SECTOR COMPANIES & CORPORATION

BANK DEVELOPMENT FINANCE INSTITUTES,
NON BANKING FINANCIAL INSTITUTION,
INSURANCE COMPANIES, MODARABAS AND
MUTUAL FUNDS

SHAREHOLDERS HOLDING 5% MORE

Mr. M. Hanif Y. Bawany
Mrs. Momiza Hanif Bawany

DETAIL OF PATTERN OF SHAREHOLDING
AS PER REQUIREMENT OF CODE OF CORPORATE GOVERNANCE

Director/Chief Executive Officer
Director/Chairman

Director
Director
Director
Director
Director

7,074 
100 

1,223,096 
338,861 
17,945 
3,581 

443,680 
3,581 

317,521 

Nil

Nil

230,751 

16.30%
5.91%
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Opinion

We have audited the annexed financial statements of Bawany Air Products Limited (the Company), which comprise the 
statement of financial position as at June 30, 2023, the statement of profit or loss and other comprehensive income, the 
statement of changes in equity, the statement of cash flows for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies and other explanatory information, and we state that we have 
obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for the 
audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of financial 
position, statement of profit or loss and other comprehensive income, the statement of changes in equity and the 
statement of cash flows together with the notes forming part thereof conform with the accounting and reporting standards 
as applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner 
so required and respectively give a true and fair view of the state of the Company's affairs as at June 30, 2023 and of 
the profit and other comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company, in accordance with the International Ethics 
Standards Board for Accountants' Code of ethics for professional accountants as adopted by the Institute of Chartered 
Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in accordance with the Code. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty relating to Going Concern
 
We draw attention note 2.2 read with 1.3, to the financial statements for the year ended June 30, 2023, which reflects 
that the Company has accumulated losses of Rs. 27.607 million, which have been reduced from Rs. 86.995 million from 
last year, due to gain on sale of major parts of non-current asset, the core operations of the Company were suspended in 
the year, 2013, considering the current economic conditions, the business plan is yet to finalized for revival and, the 
Company was placed on the default segment by PSX in the 2019.
 
These circumstances collectively contribute to a level of uncertainty regarding the Company's ability to continue as a 
going concern. Despite these challenges, the management had made a strategic decision and liquidated non-current assets 
to secure financing for future business plan. Furthermore, the management of the Company is actively pursuing to fulfill 
the requirement before the relevant authorities for removal from default segment of PSX. Additionally, the Directors of 
the Company have also assured to continue to provide financial support and professional expertise to manage the affairs 
of the Company. Considering these developments, the Company have prepared the financial statements on the 
assumption of a going concern. Our opinion is not modified in respect of the above matters.

INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF BAWANY AIR PRODUCTS LIMITED

ON THE AUDIT OF THE FINANCIAL STATEMENTS AS AT JUNE 30, 2023



Key Audit Matters

In our professional judgment, the key audit matters are those that were of most significance in our audit of the financial 
statements of the current year. These matters were addressed in the context of our audit of the financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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The key audit matters other than explained in the basis of the opinion paragraph are as follow:

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for other information. The other information comprises the information included in the 
Annual Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and does not express any form of assurance 
conclusion thereon.

Key audit matter How we responded 
Non-Current Asset Held for Sale 

Refer to the note 14.2, the Company concluded 
an agreement to sell its land, building, and plant 
and machinery. Their book value at the time of 
the sale was Rs. 123.1 million. The Company 
sold it to ABC Marine Services (Pvt.) Limited, 
the buyer, at an agreed price of Rs. 192.5 million 
for the disposal of remaining assets. During the 
year, the buyer made a payment of Rs. 152.5 
million and set off liability against non-current 
asset held for sale of Rs. 40 million, after which 
the titles of all the assets were transferred to 
them. The disposal of these assets was done by 
mode of negotiation, resulting in a gain of Rs. 
69.4 million for the Company under IFRS-5. 

This is, one of the significant events and is also 
material to the financial statements and, also the 
measurement of such assets required significant 
estimates and judgements therefore, we have 
determined this matter as a Key Audit Matter. 

 

We acquired the non-current assets register to 
verify the removal of the disposed assets from it. 

We confirmed the sale proceeds realized by 
reviewing the bank statements. 

We inspected the minutes Board of Directors for 
approval of the sale of said assets. 

Confirmation was sent to the buyer but, we have 
not received a response. Alternatively, an 
undertaking has been provided for our 
verification. 

We reviewed the sale agreement and related 
documentations, and examined the sale's terms, 
including consideration, contingent payments, and 
other conditions. 

We assessed the income recognition criteria as per 
accounting standards, considering asset control 
transfer and the Company's ongoing involvement 
or risks. 

We recalculated the gain for compliance with 
accounting standards. 

We examined the disclosures in the financial 
statements for ensure compliance with relevant 
accounting standards. 
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material mis-statement of this other information, we 
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the 
accounting and reporting standards as applicable in Pakistan and the requirements of the Companies Act, 2017(XIX of 
2017) and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. In preparing the financial statements, 
management is responsible for assessing the Company's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless management either intends to 
liquidate the Company or to cease operations or has no realistic alternative but to do so.

The Board of directors is responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs as applicable 
in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken based on these financial statements.
 
As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain 
professional skepticism throughout the audit. 

We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit to design audit procedures that are 
appropriate in the circumstances, but not to express an opinion on the effectiveness of the Company's 
internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 



based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure, and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of most significance 
in the audit of the financial statements of the current period and are, therefore, key audit matters. We describe these 
matters in our audit report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so, would reasonably be expected to outweigh the public interest benefits of such communication.
 
Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that:

a) Proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX 
of 2017);

b) The statement of financial position, the statement of profit or loss and other comprehensive income, the 
statement of changes in equity and the statement of cash flows together with the notes thereon have been 
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the 
books of account and returns;

c) Investments made, expenditures incurred and guarantees extended during the year were for the 
Company's business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor's report is  Mr. S. M. Suhail, FCA.

 Sd/-
S.M. Suhail & Co.
Chartered Accountants
Karachi

Our Ref: SMS-A-01622024
Date: September 30, 2023
UDIN: AR202310197MJQZ0tskS
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STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

Note 2023 2022
ASSETS
Non-current assets
Property, plant and equipment 6 813,106               860,170               

Long-term deposits 7 -                       2,342,084            

813,106               3,202,254            

Current assets
Trade debts 8 -                       -                       

Advances and other receivables 9 -                       1,635,265            

Sales tax refundable 824,547               824,547               

Short-term deposits 10 2,342,084            -                       

Investments 11 36,057                 45,297                 

Taxation - net 12 6,074,646            6,056,796            

Cash and bank balances 13 83,990,373          241,109               

93,267,707          8,803,014            

Non current assets held for sale 14 -                       123,100,268        

TOTAL ASSETS 94,080,813          135,105,536        

EQUITY AND LIABILITIES
Share capital and reserves

Authorized share capital 
15,000,000 (2022: 15,000,000) ordinary shares of Rs.10/- each 150,000,000        150,000,000        

Share capital 
Issued, subscribed and paid-up capital 15 75,025,100          75,025,100          

Capital reserve
Accumulated (loss) (27,607,332)        (86,995,393)        

47,417,768          (11,970,293)        

Non-current liabilities
Long-term deposits 16 -                       45,166,660          

Deferred tax liability 17 -                       -                       

-                       45,166,660          

Current liabilities
Trade and other payables 18 665,103               3,983,010            

Accrued liabilities 19 11,421,823          26,903,256          

Unclaimed dividend 717,420               717,420               

Short-term deposits 20 14,971,512          -                       

Due to related parties 21 18,887,187          30,305,483          

Liabilities against non current assets held for sale 14 -                       40,000,000          

46,663,045          101,909,169        

Contingencies and commitments 22 - -
TOTAL EQUITY AND LIABILITIES 94,080,813          135,105,536        

The annexed notes from 1 to 38 form an integral part of these financial statements.

------------ Rupees ------------
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STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Note 2023 2022

23 -                    -                    

-                    -                    

-                    -                    

24 (11,117,125)       (8,897,826)         

25 (1,139,704)         (3,763,867)         

(9,240)               (163)                  

(12,266,069)       (12,661,856)       

26 71,665,399        3,637,597          

59,399,330        (9,024,259)         

59,399,330        (9,024,259)         

27 (10,988)              (30,128)              

59,388,342        (9,054,387)         

28 (281)                  (86)                    

59,388,061        (9,054,473)         

-                    -                    

59,388,061        (9,054,473)         

29 7.92                  (1.21)                 

Revenue

Cost of sales                               

Gross profit

Administrative expenses             

Other expenses

Unrealized loss on revaluation of other financial assets

Other income 

Operating Profit / (loss)

Finance cost                       

Profit / (loss) before taxation

Taxation 

Profit / (loss) for the year

OTHER COMREHENSIVE INCOME

Other comprehensive income during the year

TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE YEAR 

Profit / (loss) per share - basic and diluted

The annexed notes from 1 to 38 form an integral part of these financial statements.

------------ Rupees ------------



STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

29

Note 2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation 59,388,342           (9,054,387)           

Adjustments for non-cash items:
Depreciation 6.2 96,078                  105,236                

Gain on disposal of assets held for sale (69,391,938)         -                        

Gain on disposal of other property, plant and equipment (840,536)              (1,062,910)           

Unrealized loss on revaluation of other financial assets 9,240                    163                       

Finance cost 10,988                  30,128                  

Operating cash flows before working capital changes (10,727,826)         (9,981,770)           

Working capital changes
Advances and other receivables 1,635,265 441,876

Trade and other payables (3,317,907)           99,989

Accrued liabilities (15,481,434)         5,595,246             

Provision - K Electric -                       (2,303,902)           

(17,164,076)         3,833,209             

Finance charges paid (10,987)                (30,128)                

Advance tax paid (18,131)                (57,454)                

Net cash used in operating activities (27,921,020)         (6,236,143)           

CASH FLOWS FROM INVESTING ACTIVITIES
Non current assets held for sale 192,492,206         -                       

Proceeds from disposal of plant and machinery 873,022                1,132,454             

Additions in Office Equipments (81,500)                -                       

Net cash generated from investing activities 193,283,728         1,132,454             

CASH FLOWS FROM FINANCING ACTIVITIES
Long-term deposits - liabilities (30,195,148)         -                       

(Paid) / receipts of loan from / to, related parties (11,418,296)         1,699,421             

Liabilities against non current assets held for sale (40,000,000)         3,571,200             

Net cash generated / (used in) from financing activities (81,613,444)         5,270,621             

Net increase in cash and cash equivalents 83,749,264           166,932                

Cash and cash equivalents at beginning of the year 241,109                74,177                  

CASH AND CASH EQUALENT AT END OF THE YEAR 30 83,990,373           241,109                

The annexed notes from 1 to 38 form an integral part of these financial statements.

------------ Rupees ------------



 Issued, 
subscribed and 
paid-up capital 

 Accumulated 
(loss) 

 Total  

Balance as at June 30, 2021 75,025,100         (77,940,920)        (2,915,820)         

Total (loss) for the year -                    (9,054,473) (9,054,473)         

Balance as at June 30, 2022 75,025,100         (86,995,393) (11,970,293)        

Total profit for the year -                       59,388,061         59,388,061         

Balance as at June 30, 2023 75,025,100      (27,607,332)     47,417,768      

The annexed notes from 1 to 38 form an integral part of these financial statements.

----------------------------- Rupees -----------------------------

 Revenue 
Reserves 

Share Capital Total Equity

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023
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1. STATUS AND NATURE OF BUSINESS         
   
             
1.1 Bawany Air Products Limited (the Company) is a public limited Company, was incorporated in Pakistan on August 

16, 1978 and was registered under the Companies Act 1913, now the Companies Act, 2017. The Company is listed 
on Pakistan Stock Exchange Limited. The principal activities of the Company were production and trading of 
oxygen gas, dissolved acetylene and nitrogen gas, had suspended in  2013.     
       

1.2 Geographical location and address of business;        
 

 Address of the Registered Office
 
 Office # 16-C, 2nd floor, Nadir House, I.I Chundrigar Road, Karachi.

1.3 The financial statements for the year ended June 30, 2023, reveal a significant turnaround, with a profit after 
taxation of Rs. 59.388 million, compared to a loss of Rs. 9.054 million in 2022. Furthermore, the Company's 
accumulated loss have reduced to Rs. 27.607 million from last loss of Rs. 86.995 million as of June 30, 2022. 
Despite the operational challenges stemming from the plant breakdown in 2013, the Company has successfully 
overhauled its strategy.

   
 This positive financial outlook has been achieved, in part, through the strategic decision to liquidate land & 

building, plant & machinery, in order to optimize resources. This initiative of the CEO, coupled with prudent 
financial management, has resulted in ample liquid cash reserves and a substantial reduction in liabilities, reflecting 
close to attainable values. Consequently, the Company's liquidity and overall financial health have been greatly 
improved.            

In the year 2019, the Company was placed on the default segment by PSX without any restriction on trading of 
shares. The management of the Company is in the process of complying with all of the PSX regulations and is 
actively pursuing to fulfill the requirement from relevant authorities for removal from default segment of PSX. The 
CEO and Directors of the Company have also assured to support the Company financially, as well as with 
professional expertise to manage the affairs of the Company. 

The Company has considered to revamp its business while a comprehensive business plan with revised multiple 
opportunities and options, is near to finalization, and the Company remains flexible and adaptable. In the light of 
the current economic turmoil and substantial inflationary pressures, the Company is actively engaged in a careful 
consideration of available options, with a focus to make a prudent decision.

2. BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as 
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

 - International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board 
(IASB) as notified under the Companies Act, 2017; and       
    

 - Provisions of and directives issued under the Companies Act, 2017.     

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the provisions of and 
directives issued under the Companies Act, 2017 shall prevail.      2.2 
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2.2 Basis of measurement

On the basis of facts described in note 1.3 above, the Company has prepared these financial statements on a going 
concern basis.

Under going concern assumption, these financial statements have been prepared under the historical cost convention 
except for the 'investments in equity securities' which are stated at fair value through profit or loss and, the freehold 
land and building thereon, are valued on revaluation basis.

Additionally, these financial statements are prepared following accrual basis of accounting except for cash flow 
information.

2.3 Functional and presentation currency

Items included in the financial statement of the Company are measured using the currency of the primary economic 
environment in which the Company operates (the functional currency). These financial statements are presented in 
Pakistani Rupee (PKR), which is the Company's functional and presentation currency.

3. Use of estimates and judgements

The preparation of these financial statements in conformity with approved accounting standards as applicable in 
Pakistan, requires management to make estimates, assumptions and use judgments that effect the reported amounts 
of assets and liabilities and income and expenses. It also requires managements to exercise judgment in application 
of its accounting policies. The estimates and associated assumptions are based on historical experience and various 
other factors that are believed to be reasonable under the circumstances. These estimates and assumptions are 
reviewed on, an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate 
is revised and applied prospectively.

The areas where assumptions and estimates are significant to the Company's financial statements or where 
judgment is exercised in application of accounting policies are as follows:

(i) revaluation of freehold land and building thereon;

(ii) depreciation method, useful lives and residual value of property, plant and equipment;

(iii) provision for impairment of trade debts and other receivable;

(iv) allowance for expected credit losses;

(v) impairment of assets;

(vi) provision for taxation; and

(vii) contingencies.

4. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED  
 ACCOUNTING AND REPORTING STANDARDS

4.1 The following standards and amendments became effective during the year but, are not relevant to the Com 
 pany's operations or, are not expected to have significant impact on the Company's financial statements  
 other than certain additional disclosures:

Standard or Interpretation
IFRS 3 Reference to conceptual framework — (Amendments)
IAS 16 Property, plant and equipment: Proceeds before intended use — (Amendments)
IAS 37 Onerous contracts - costs of fulfilling a contract — (Amendments)



a) AIP IFRS 9 Fees in the '10 per cent' test for derecognition of financial liabilities and its associate or Joint Venture 
— (Amendments)

4.2  Standards, interpretations and amendments to published approved accounting standards that are not yet  
 effective

The following standards, amendments and interpretations of approved accounting standards will be effective for the 
Company, for the accounting periods beginning on or after 01 July 2023:
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The management anticipates that adoption of above standards, amendments and interpretations in future periods, 
will have no material impact on the financial statements other than in presentation/ disclosures. The management is 
in the process of assessing the impact of changes laid down by the IFRS 9 on its financial statements.

b) Further, the following standards have been issued by IASB which are yet to be notified by the Securities      
 and Exchange Commission of Pakistan (SECP) for the purpose of applicability in Pakistan
 
 IFRS-1  First Time Adoption of International Financial Reporting Standards 
 IFRS-17 Insurance Contracts

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the presentation of these  financial statements are set out below. These 
policies have been consistently applied to all the years presented, unless stated otherwise.

5.1 Property, plant and equipment

a) Operating fixed assets - owned

 These are stated at cost less accumulated depreciation and impairment loss except for Freehold land and 
building thereon which are valued on revaluation model. The revaluation model requires assets to be valued at 
revalued amount less accumulated depreciation. Cost includes expenditure, related overheads, mark-up and 
borrowing costs directly attributable to the acquisition of asset.

AIP IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary

a)

1-Jan-23

1-Jan-22

IAS 8 Definition of accounting estimates — (Amendments)

IAS 1 and IFRS Practice Statement 2 Disclosure of accounting policies —

(Amendments) 

IAS 1 Classification of liabilities as current or non-current —

IAS 12 Deferred Tax related to Assets and Liabilities arising

from a Single Transaction — (Amendments) 

IFRS 10 and IFRS 28 Sale or Contribution of Assets between an Investor and its

associate or Joint Venture — (Amendments)

1-Jan-24

1-Jan-23

1-Jan-23

(Annual periods  
beginning on or 

after)

Effective date



b) Depreciation on property, plant and equipment 

 Depreciation is charged to profit or loss for the year applying the reducing balance method after taking into 
account the impact of residual value, if any, whereby the depreciable amount of an asset is written off over 
estimated useful life at the rates mentioned in the relevant note to these financial statements. Depreciation on 
addition is charged from the date when the asset is available for use and on disposal up to the date when the 
asset is classified as 'held for sale' in accordance with IFRS 5 'Non-current Assets Held for Sale and 
Discontinued Operations' or the date when the asset is derecognized, whichever is earlier. Asset's residual 
values and useful lives are reviewed, and adjusted, if appropriate at each reporting date. 

c) Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the asset will flow to the Company and 
the cost of the asset can be measured reliably. The carrying amount of the replaced part is derecognized. 
Normal maintenance and repairs are charged to  statement of profit or loss as and when incurred whereas major 
renewals and improvements are capitalized if criteria is met.

 Any revaluation increase arising on the revaluation of freehold land and building on freehold land is recognized 
in other comprehensive income and accumulated in equity under the heading of revaluation surplus. However, 
the increase shall be recognized in profit or loss to the extent that it reverses a revaluation decrease of the same 
asset previously recognized in profit or loss. If an asset’s carrying amount is decreased as a result of a 
revaluation, the decrease shall be recognized in profit or loss. However, the decrease shall be recognized in 
other comprehensive income to the extent of any credit balance existing in the revaluation surplus in respect of 
that asset. The decrease recognized in other comprehensive income reduces the amount accumulated in equity 
under the heading of revaluation surplus.

 The revaluation reserve is not available for distribution to the Company’s shareholders. The surplus on 
revaluation of building on freehold land to the extent of incremental depreciation charged (net of deferred tax) 
is transferred to unappropriated profit directly without taking any effect in profit or loss for the year.

d) Disposal

 The gain or loss on disposal of an item of property, plant and equipment is determined by comparing the 
proceeds from disposal with the carrying amount of the property, plant and equipment and is recognized in  
statement of profit or loss, and the related surplus on revaluation of property, plant and equipment, if any, is 
transferred directly to retained earnings / unappropriated profit.

5.2 Impairment of non-financial assets

The carrying amounts of non-financial assets other than stock in trade and deferred tax asset, are assessed at each 
reporting date to ascertain whether there is any indication of impairment. If any such indication exists then the 
asset's recoverable amount is estimated. An impairment loss is recognized, as an expense in the  statement of profit 
or loss, for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable 
amount is the higher of an asset's fair value less cost to sell and value in use. Value in use is ascertained through 
discounting of the estimated future cash flows using a discount rate that reflects current market assessments of the 
time value of money and the risk specific to the assets. For the purpose of assessing impairment, assets are grouped 
at the lowest levels for which there are separately identifiable cash flows (cash generating units).

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable 
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the 
carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had 
been recognized.            
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5.3 Stock-in-trade

Stock of raw and packing material, work in process and finished goods are valued at the lower of cost and net 
realizable value. Cost in relation to work in process and finished goods includes prime cost and appropriate propor-
tion of production overheads incurred in bringing the inventory to their present location and condition. Stocks of 
raw and packing material are valued at cost on weighted average basis. Stocks in transit are valued at cost compris-
ing of invoice value plus other charges directly attributable to the acquisition of related purchase incurred up to the 
reporting date.

Net realizable value signifies the estimated selling price in the ordinary course of business less the estimated cost 
of completion and cost necessary to be incurred in order to make the sale.

5.4 Trade debts and other receivables

Trade debts represent the Company’s right to an amount of consideration that is unconditional (i.e., only the 
passage of time is required before payment of the consideration is due). Refer to accounting policies of financial 
assets in Notes.

5.5 Cash and cash equivalents

For the purposes of the  statement of cash flows, cash and cash equivalents comprises of cash in hand, cash with 
banks in current, PLS and deposit accounts net of short term borrowings under mark-up arrangements, if any.

5.6 Employee Benefits

The Company's employees benefits comprise of Provident fund and leave encashment for eligible employees.

5.6.1 Employee retirement benefits
 
 Defined contribution plan

The Company operates a recognized provident fund for all its eligible employees. Equal monthly contributions are 
made by the Company and the employees at the rate of 10% of the employees' basic salary. The Company's 
required contribution to the fund is charged to the profit or loss for the year.

5.7 Borrowings and finance cost

Loans and borrowings are recorded as and when the proceeds are received.

Borrowing cost incurred on long term finances directly attributable to the construction / acquisition of qualifying 
asset are capitalized up to the date, the respective assets are available for the intended use. All other mark-up, 
interest and other related charges are taken to  statement of profit or loss.

5.8 Taxation

a) Current

 Provision for current taxation is computed in accordance with the provisions of Income Tax Ordinance, 2001. 
The charge for current income tax is recorded after adjustment, if any, to the provision for tax made in prior 
years including those arising from assessment and amendments in assessments during the year in such years.

b) Deferred

 The Company accounts for deferred taxation on all temporary differences using liability method. Deferred tax 
asset is recognized only to the extent that it is probable that future taxable profit will be available and the credits 
can be utilized.
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5.9 IFRIC-23 "Uncertainty over income tax treatments"

The company has adopted IFRIC-23 - Uncertainty over income tax treatment which clarifies how the recognition 
and measurement requirement of IAS-12 Income taxes are applied when there is uncertainty over income tax 
treatment. IFRIC-23 explains how the recognition and measurement of deferred and current income tax assets and 
liabilities when there is uncertainty over tax treatment.

An uncertain tax treatment is any tax treatment applied by an entity where there is uncertainty over income tax that 
will be accepted by tax authorities. IFRIC-23 applies to all aspect of income tax accounting, when there is a uncer-
tainty regarding the treatment of an item, including taxable profit or loss, the tax bases of assets and liabilities, tax 
losses and credits and tax rates.

While there are new disclosure requirements, entities are reminded of the general requirement to provide informa-
tion about judgment and estimates made in preparing the  financial statement.

The Company is already in compliance with the requirement of IFRIC-23.

5.10 Trade and other payables

These are recognized and carried at cost which is fair value of the consideration to be paid in future for goods and 
services received, whether or not billed to the Company.

5.11 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation \ as a result of past 
events and it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount of obligation. Provisions are reviewed at the reporting 
date and adjusted to reflect the best estimate.

5.12 Contingencies

A contingent liability is disclosed when the Company has a possible obligation as a result of past events, existence 
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 
wholly within the control of the Company; or the Company has a present legal or constructive obligation that arises 
from past events, but it is not probable that an outflow of resources embodying economic benefits will be required 
to settle the obligation, or the amount of the obligation cannot be measured with sufficient reliability.

5.13 Revenue/ Income recognition

Revenue is recognized when control of a promised goods passes to a customer. It is measured at the fair value of 
the consideration received or receivable, sales tax and other duties collected on behalf of third parties are not taken 
into account.

The revenue is recorded on the basis of the consideration defined in the contract with the customer, including 
variable consideration such as discount, volume rebates or other contractual price reductions; if any.

Interest and rental / other income is recognized on accrual basis.
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5.14 Financial assets and liabilities 

5.14.1 Amortized cost

Assets that are held for collection of contractual cash flows where those cash flow represents solely payments of 
principal and interest are measured at amortized cost. Interest income from these financial assets, impairment 
losses, foreign exchange gains and losses, and gain or loss arising on derecognition are recognized directly in  
statement of profit or loss.

Impairment

The Company recognize an allowance for expected credit loss on all financial assets carried at amortized cost 
irrespective whether a loss event has occurred. For trade debts, the Company applies IFRS 9 simplified approach 
to measure the expected credit losses (loss allowance) which uses a life time expected loss allowance while gener-
al 3-stage approach for other financial assets (deposits, other receivables and cash and bank balances) i.e. to 
measure ECL through loss allowance at an amount equal to 12-month ECL if credit risk on a financial instrument 
or a group of financial instruments has not increased significantly since initial recognition, and if otherwise, ECL 
to measure at life time expected credit losses.

The Company measures, at each reporting date, the loss allowance for a financial instrument at an amount equal 
to the lifetime expected credit losses if the credit risk on that financial instrument has increased significantly since 
initial recognition. Where the credit risk on a financial instrument has not increased significantly since the initial 
recognition, the Company measures the loss allowance for that financial instrument at an amount equal to 
12-month expected credit losses.

The Company recognizes the amount of expected credit losses (or reversal), that is required to adjust the loss 
allowance at the reporting date to the amount that is required to be recognized, in the  statement of profit or loss.

5.14.2 Financial liabilities

Financial liabilities are recognized at the time when the Company becomes a party to the contractual provisions 
of the instrument. Financial liabilities at amortized cost are initially measured at fair value less transaction costs. 
Financial liabilities at fair value through profit or loss are initially recognized at fair value and transaction costs 
are expensed in  statement of profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortized 
cost using the effective yield method.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expired. 
Where an existing financial liability is replaced by another from the same lender or substantially different terms, 
or the terms of an existing liability are substantially modified, such an exchange and modification is treated as a 
derecognition of the original liability and the recognition of a new liability, and the difference in respective carry-
ing amounts is recognized in  statement of profit or loss.

5.15 Offsetting of financial assets and financial liabilities

A financial asset and financial liability is offset and the net amount is reported in the statement of financial 
position if the Company has a legally enforceable right to set-off the recognized amounts and the Company 
intends either to settle on a net basis or to realize the asset and discharge the liability simultaneously. Correspond-
ing income on assets and charge on liability is also offset.
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Note 2023 2022
6.2

Administrative expenses 24 96,078           105,236         
96,078           105,236         

7 LONG-TERM DEPOSITS
Electricity -                   2,184,400      
Others -                   157,684         

-                   2,342,084      

8 TRADE DEBTS
Unsecured
Considered doubtful 1,502,581      1,502,581      

1,502,581      1,502,581      
Provision for doubtful debts 8.2 (1,502,581)     (1,502,581)     

-                -                

8.1 Age analysis is as follows:
Neither past due nor impaired
0-30 days -                -                
Past due but not impaired
31-90 days -                -                
91-180 days -                -                
180-365 days -                -                
Over 365 days 1,502,581      1,502,581      

1,502,581      1,502,581      

8.2 Provision for doubtful debts 
Balance at beginning of year 1,502,581      1,526,652      
Provision decreased during the year -                (24,071)          

1,502,581      1,502,581      
Provision made during the year -                -                

1,502,581      1,502,581      

9 ADVANCES AND OTHER RECEIVABLES `
Unsecured

Advances to suppliers - Considered doubtful -                1,665,135      
Other receivables - Considered doubtful 63,728           58,496           

63,728           1,723,631      
Provision against doubtful advances (63,728)          (88,366)          

-                1,635,265      

10 SHORT-TERM DEPOSITS - Unsercured
Electricity 2,184,400      -                   

Others 157,684         -                   

2,342,084      -                   

Depreciation for the year has been allocated as 
under:

--------- Rupees ----------
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11 INVESTMENTS
At Fair Value through Profit or Loss 
Investment in equity securities having par value of Rs. 10 each.

2022 Company's name 2023 2022

268         Faysal Bank Ltd. 5,408 6,180             
603         Sui Southern Gas Pipelines Ltd. 5,180 5,463             

1,398      First Fidelity Leasing Modaraba Ltd. 2,377 3,649             
1,311      First Equity Modaraba Ltd. 5,244 9,833             

419         K-Electric Ltd. 721 1,274             
125         Pakistan Oxygen  Ltd. 14,711 15,813           
290         SAMBA Bank Ltd. 2,268 2,854             
14          Ghani Gases Ltd. 148 231                

4,428        36,057           45,297           

12 TAXATION - NET Note
Income tax refundable 6,056,796      5,999,431       
Advance income tax deducted during the year 17,850           57,451           
Provision for taxation - current 28 -                (86)                

6,074,646      6,056,796      

13 CASH AND BANK BALANCES
Cash at bank - current accounts 83,874,373     6,330             
Cash in hand 116,000         234,779         

83,990,373     241,109         

14 NON CURRENT ASSETS HELD FOR SALE

14.1

14.2

14.3

In September 2022, the Company concluded an agreement to sell its land, building, plant and
machinery with the buyer. Initially, these assets were recorded either at cost or revalued amount of
Rs. 124.4 million. However, their book value at the time of the sale was Rs. 123.1 million.

The buyer is not a related party, was agreed to a final price of Rs. 215 million (out of which Rs.
192.5 million was settled in the current year for the remaining assets held for sale). During the year,
the buyer made a payment of Rs. 152.5 million and set off liability against non-current asset held for
sale of Rs. 40 million. Thereafter the titles of all the assets were transferred to the buyer. The
disposal of these assets was done by mode of negotiation, resulting in a gain of Rs. 69.4 million for
the Company.

2023

268 

Freehold land and building on freehold land was situated at part of Khasra No. 53, Mouza Pathra,
Tehsil HUB, District Lasbella, Balochistan measuring 6 acres. All assets including land were duly
registered in the name and, were in the possession of the Company, sold during the year to ABC
Marine Services (Pvt) Limited (the Buyer).

No. of shares certificates ------------- Rupees -------------

1,398 

4,460         
15 

156 

1,311 
419 

603 

290 

Freehold land -                       -                       -                       90,000,000       

Building on freehold land -                       -                       -                       23,170,000       

Plant and machinery -                       -                       -                       9,930,268         

-                       -                       -                       123,100,268     

Description
Written Down 

Value
Fair Value Less 

cost to sell

2023

2022
Lower of 

carrying value or 
fair value
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15 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2022 2023 2022

Ordinary shares of Rs.10/- each :
5,336,769  -  Fully paid in cash 53,367,690     53,367,690     

250,000     -  For consideration other than cash 2,500,000      2,500,000      
1,915,741  -  Bonus shares issued 19,157,410     19,157,410     
7,502,510  75,025,100     75,025,100     

15.1 Shares held by the related parties of the Company 2022

Name of the shareholders:
Mr. M. Hanif Y. Bawany        1,223,096        1,223,096 
Mrs. Momiza Hanif Bawany          443,680          443,680 
Mr. Vali Mohammad M. Yahya          338,861          338,861 
Bawany Management (Pvt.) Ltd.          222,149          222,149 
Mr. Zakaria Abdul Ghaffar              3,581              3,581 
Mr. Wazir Ahmed Jogezai              3,581              3,581 
Mr. Mikhail Bawany          317,521              3,010 
Mr. Muhammad Danish            17,945            17,945 

       2,570,414        2,255,903 

15.2

16 LONG-TERM DEPOSITS

Received against tanks and cylinders -                45,166,660     

16.1

16.2

These were non-interest bearing deposits and, majority amount has been refunded during the year on
completion of necessary formalities. The balance of Rs. 14,971,512 has been moved to Short-term
deposits, in note 20 to these fincial statements. 

The amount of security deposit had been fully utilized by the Company in its business activity without
complying the requirements of section 217 of the Companies Act, 2017.

2023
No. of shares

5,336,769   
250,000      

1,915,741   
7,502,510   

All ordinary shares rank equally with regard to residual assets of the Company. The ordinary
shareholders are entitled to receive all distributions including dividends and other entitlements in the
form of bonus and right shares as and when declared by the Company. Voting rights, board selection,
right of first refusal and block voting are in proportion to shareholding.

------------- Rupees -------------

2023
No. of shares



2023 2022
17 DEFERRED TAX LIABILITY Note

Taxable temporary differences:
Accelerated depreciation on property, plant and equipment (1,144,583)     (1,298,948)     

     (1,144,583)      (1,298,948)

Deductible temporary differences:
Doubtful receivables and other provisions (454,230)        (435,748)        
Minimum tax paid -                -                
Carried forward tax losses (22,695,486)   (51,029,615)   

(23,149,716)   (51,465,363)   
Net deferred tax (asset)/ liability     (24,294,299)     (52,764,311)
Deferred tax asset not recognized      24,294,299      52,764,311 

-                -                

18 TRADE AND OTHER PAYABLES

Trade creditors - unsecured -                45,619           
Factory insurance payable -                1,006,123      
Contract liability - Unsecured 215,103         215,103         
Provision for compensated absences 18.1 450,000         450,000         
Withholding tax payable -                2,266,165      

665,103         3,983,010      

18.1 With effect from financial year 2015, the policy has been discontinued by the Company.

19 ACCRUED LIABILITIES
Remuneration payable to Directors 7,744,314      17,452,265     
Salaries payable 1,283,692       1,393,225      
EOBI and SESSI payable 1,560             1,085,705      
Audit fee payable 300,000         300,000         
Rent payable to Associate 1,211,512      1,211,512      
Central Depository charges payable -                226,000         
Deposit against rent -                900,000         
Other accrued liabilities 880,745         4,334,549      

11,421,823     26,903,256     

20 SHORT-TERM DEPOSITS

Received against tanks and cylinders (refer note 16) 14,971,512     -                

21 DUE TO RELATED PARTIES

Un-secured
Bawany Management (Private) Ltd. 17,795,439     24,307,464     
Loan from director 1,091,748      5,998,019      

18,887,187     30,305,483     

21.1

p------------- Rupees -------------

These are unsecured, non-interest bearing loans which are repayable on demand.
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22 CONTINGENCIES AND COMMITMENTS 

2023 2022

23 REVENUE -                -                

2023
24 ADMINISTRATIVE EXPENSES Note

Salaries and other benefits 24.1 7,032,245      6,105,140      
Electricity, gas and water 240,308         102,998         
Repairs and maintenance 321,395         164,885         
Communication 185,504         119,678         
Vehicle running and maintenance 477,923         245,990         
Fees, subscription and periodicals 695,397         678,215         
Rent, rates and taxes 529,741         546,996         
Auditors' remuneration 24.2 393,150         381,000         
Traveling and conveyance 169,160         146,425         
Printing and stationery 77,834           53,971           
Legal and professional charges 705,555         152,550         
Advertisement 103,500         41,173           
Others expenses 89,335           53,569           
Depreciation 6.2 96,078           105,236         

11,117,125     8,897,826      

24.1

2023 2022
24.2 Auditors' remuneration

Audit fee 300,000         300,000         
Half year review fee 93,150           81,000           

393,150         381,000         

Salaries and other benefits include contributions of Rs.0.114 (2022: 0.110) million in respect of
defined contribution plan.

------------- Rupees -------------

2022
------------- Rupees -------------

There were no contingencies and commitments as at June 30, 2023 (2022: Nil).

------------- Rupees -------------

No sales was made during the year, due to the closure of the operational activities of the Company.
The operations of the Company were closed due to break down of major component of the plant and
machinery during the financial year 2013, which has not been repaired, therefore, no production and
selling activity had been carried out during the year. For rurther detail, refer note 1.4.  
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2023 2022
25 OTHER EXPENSES

Penalty charges -              115,115     
Expenses related idle plant and machinery and factory 25.1 1,139,704    3,648,752  

1,139,704    3,763,867  

25.1 Expenses Related to Idle Plant and Factory

Salaries and other benefits 379,468       1,716,283  
Utilities 57,800         657,840     
Repair and Maintenance 14,880         76,450       
Security 240,000       717,500     
Transportation Charges 198,580       365,165     
Others 248,976       115,514     

1,139,704    3,648,752  

26 OTHER  INCOME

Dividend income 1,876           576            

Gain on disposal of assets held for sale 69,391,938   -            

Gain on disposal of other fixed assets 840,536        1,062,910  

Reversal of provisions 381,049        774,111     
Income from rent and old dues 1,050,000     1,800,000  

71,665,399   3,637,597  

27 FINANCE COST

Mark-up on due to provident fund 2,094           28,203       

Bank charges 8,894           1,925        
10,988          30,128       

28 TAXATION

Current 281              86             

------------ Rupees ------------
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29 EARNING / (LOSS) PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic earning / (loss) per share of the Company, which is based on:

Note 2023 2022

Profit / (loss) for the year - Rupees 59,388,061       (9,054,473)        

Weighted average number of ordinary shares (Number) 7,502,510         7,502,510         

Earnings / (loss) per share - Rupees 7.92                (1.21)               

--------- Rupees ----------



30 CASH & CASH EQUIVALENT

Cash and bank balances 13 83,990,373       241,109           

31 REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTOR AND EXECUTIVE

2023 2022 2023 2022

Remuneration 967,742        967,742       1,045,161         1,045,161         

House rent 435,484        435,484       470,322           470,322           

Utilities 96,774         96,774         104,517           104,517           

1,500,000     1,500,000     1,620,000         1,620,000         

No. of persons 1 1 1 1

31.1

31.2

31.3 No remuneration has been paid to non-executive directors of the Company during the year (2022: Nil).

32 TRANSACTIONS WITH RELATED PARTIES

2023 2022

Nature of transactions

Directors Loan (repaid) / obtained (4,906,271)        1,714,911         

Bawany Management (Pvt) Ltd. Loan repaid (6,512,025)        (15,490)            

Employees retirement - 

benefit plan 114,298           110,462           

Interest charged to the Company 2,094              28,203 

Chief Executive Officer

No fees have been paid to any of the directors during the year (2022: nil) for attending boards' meetings.

Director

---------------------------------------- Rupees ----------------------------------------

The chief executive officer and the director are provided with free use of company maintained vehicles,
residential utility and telephone bills, the monetary value of which is Rs.1.042 (2022: Rs. 0.348) million.

Detail relationship with related parties and percentage of holdings, if any, are disclosed in note 14.1 to the
financial statements. Remuneration of chief executive officer, directors and executives of the Company are
disclosed in note 31. Transactions with related parties during the year, other than those disclosed elsewhere in
these financial statements are as follows:

Transactions in relation to sales, purchases and services with related parties are made at arm's length prices
except for Business Support Services for which the pricing mechanism is subject to approval of the Board of
Directors.

Name of related party ------------- Rupees -------------

Contribution to provident fund 
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32.1

2023 2022

Bawany management (Pvt) Ltd Common Directorship 2.96% 2.96%

Mrs. Momiza hanif bawany Director 5.91% 5.91%

Mr. Hanif Y. Bawany Director 16.30% 16.30%

33 PROVIDENT FUND

The following information is based on latest financial statements of the fund:

June 30, June 30,
2023 2022

(Un-audited) (Un-audited)

Size of the fund - total assets          650,415          639,420 
Cost of the investment made                   -                     -   
Percentage of investments made 0% 0%

33.1 The break-up of fair value of investments is:

Bank balances/ deposits 650,415         639,420         
100.00% 100.00%

Receivable from the Company -                -                
0.00% 0.00%

34 FINANCIAL RISK MANAGEMENT

34.1 Financial instruments by category

FINANCIAL ASSETS
Loans and receivables
Long-term deposits -                2,342,084      
Short-term deposits 2,342,084      -                
Other receivables 63,728           1,723,631      
Cash and bank balances 83,990,373    241,109         

86,396,185    4,306,824      

FAIR VALUE THROUGH PROFIT OR LOSS
Investments 36,057           45,297           

86,432,242    4,352,121      

------------- Rupees -------------

Name of related party

Following are the details of related parties with whom the Company has entered into 
transactions or have arrangements / agreements in place during the year:

Relationship

Percentage of Shareholding
in the Company
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34.2  Financial risk management          
  

  The board of directors have an overall responsibility for the establishment and oversight of the Company's 
financial risk management. The responsibility includes developing and monitoring the Company's risk 
management policies. To assist the board in discharging its oversight responsibility, the management has 
been made responsible for identifying, monitoring and managing the Company's financial risk exposures. 
The Company's exposure to the risks associated with the financial instruments and the risk management 
policies and procedures are summarized as follows:        
   

34.2.1 Market risk           
            
  Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity 

prices will affect the Company's income or the value of its holdings of financial instruments.   
        

            
a) Currency risk           

 Foreign currency risk arises mainly where receivables and payables exist due to transactions with 
foreign undertakings. The Company is not exposed to foreign currency risk as at the date of statement 
of financial position.          
 

b) Interest rate risk           

 The interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. The Company does not have significant 
interest-bearing assets in the financial year 2023.       
          

c) Other price risk           

 Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices (other than those arising from interest rate risk or currency risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, 
or factors affecting all similar financial instruments traded in the market. The Company is not 
significantly exposed to equity securities price risk because it has a very small quantum of investment 
in equity securities that has been classified as fair value through profit or loss and have already been 
marked to market.           

FINANCIAL LIABILITIES

Through Amortized Cost
Long-term deposits
Trade and other payables
Accrued liabilities - other than related parties
Unclaimed dividend
Short-term deposits
Due to related parties
Liabilities against non current assets held for sale

2023 2022
Note

- 45,166,660 

665,103 3,983,010 

2,465,997 8,239,479 

717,420 717,420 

14,971,512 - 

27,843,013 48,969,260 

- 40,000,000 

46,663,045   147,075,829   

--------- Rupees ----------
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34.2.2 Credit risk            
            
  Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposures, limiting transactions with specific counterparties and continually assessing the creditworthiness of 
counterparties.           

a) Concentration of credit risk          
 

 Concentration of credit risk arise when a number of counterparties are engaged in similar business activities 
or have similar economic features that would cause their ability to meet contractual obligations to be similarly 
affected by changes in economic, political or other conditions. Concentrations of credit risk indicate the 
relative sensitivity of the Company's performance to developments affecting a particular industry.  
         

 
 Credit risk of the Company arises principally from short-term deposits and other receivables. The carrying 

amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at 
the reporting date is as follows:          
 

            
            

Long-term deposits
Short-term deposits
Short-term deposits

b) The deposits are exposed to credit risk and details of their quality is as follows:

2023 2022
Parties Credit Quality
Electricity 2,184,400      2,184,400      

Others 157,684         157,684         

2,342,084      2,342,084      

Ageing of past due but not impaired (if any) trade debts are disclosed in note.

The credit quality of Company’s bank balances assessed with reference to Pakistan Credit
Rating Agency (PACRA) as at June 30, 2022 is as follows:

------------- Rupees -------------
Deposits to K-Electric for the electricity 
services are being obtained .(Considered 
Good)

Deposits to vendors from whom services 
are being obtained (Considered Doubtful).

2023 2022

Banks Credit Rating (Short term)
------------- Rupees -------------

2023 2022

-                   2,342,084      

2,342,084     -                   

63,728          58,496           

     2,405,812        2,400,580 

------------- Rupees -------------

MCB Bank Limited A1+
United Bank Limited A1+

Meezan Bank Limited A1+
NBP Bank Limited A1+

               647                647 

   46,089,779              3,279 

     6,176,944                  -   

   31,607,003              2,403 

   83,874,373              6,329 
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34.2.3 Liquidity risk        
         
  Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 

fall due. The Company's approach to managing liquidity is to ensure to always have sufficient 
liquidity to meet its liabilities when due. As at reporting date, the Company is exposed to liquidity 
risk, however, the Company is in the process of negotiating credit lines to meet its financial 
obligation.        

  
  The details of company's non-interest/mark-up bearing liabilities are as follows:    
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35.  CAPITAL RISK MANAGEMENT        
         
  The Company's prime objective when managing capital is to safeguard its ability to continue as a 

going concern in order to provide adequate returns for shareholders and benefits for other 
stakeholders and to maintain an optimal capital structure to reduce the cost of capital.   
        

  In order to maintain or adjust the capital structure, the Company may adjust  the amount of dividends 
paid to shareholders, issue new shares or sell assets to reduce debts.

 
  Consistent with others in the industry, the Company monitors capital on the basis of the gearing 

ratio. The ratio is calculated as net debt divided by total capital. Net debt is calculated as total 
borrowings less cash and bank balances. Total capital is calculated as equity as shown in the 
statement of financial position plus net debt.        

         

As of June 30, 2023

Within 1 year

---------------------------------- Rupees ------------------------------------------

1 to 5
years

over 5
years

Total

Long-term deposits -              -              - -                  
Short-term deposits 14,971,512 -              - 14,971,512 
Trade and other payables 665,103      -              - 665,103      

2,465,997   -              - 2,465,997   

Unclaimed dividend 717,420      -              - 717,420      
Due to related parties 27,843,013 -              - 27,843,013 
Liabilities against non current 

assets held for sale
-              -              - -              

46,663,045 -              -                   46,663,045 

Accrued liabilities other than - 

related parties

As of June 30, 2022
Long-term deposits -              - 45,166,660    45,166,660    

Trade and other payables 3,983,010     -               -               3,983,010     

8,239,479     -               -               8,239,479     

Unclaimed dividend 717,420        -               -               717,420        

Due to related parties 48,969,260    -               -               48,969,260    

Liabilities against non current 

assets held for sale
40,000,000    -               -               40,000,000    

101,909,169  -               45,166,660    147,075,829  

Accrued liabilities other than 

related parties



36.  NUMBER OF EMPLOYEES
         
  The Company had a major breakdown in its plant few years ago, therefore, the plant capacity and the 

actual production of the Company during the year is Nil (2021: Nil).     
    

  The  numbers of employees working at factory at the year ended were Nil (2022: 03) and average 
number of employees at factory during the year were 2 (2022: 04).

37.  AUTHORISATION FOR ISSUE        
          
  These financial statements were approved on September 28, 2023 by the Board of Directors of the 

Company.
         
38.  GENERAL
         
  Figures in these financial statements have been rounded off to the nearest of Pak Rupee, unless other-

wise stated.

2023 2022

Total debts   18,887,187     75,472,143 

Less: Cash & cash equivalent (83,990,373) (241,109)       

Net debt  (65,103,186)     75,231,034 

Total Equity   47,417,768    (11,970,293)

Total debt and equity  (17,685,418)     63,260,741 

Gearing ratio 368% 119%

------------- Rupees -------------
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26th October   2023

2023

45






