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DIRECTORS’ REPORT TO THE MEMBERS
ASSALAM-O-ALAIKUM
Directors’ Review

Your directors are pleased to present the Condensed Interim Financial Statements and Auditors Review
Report on performance of your Company for the half year ended December 31, 2022.

These financial statements of the Company were subject to limited scope review by the external auditors,
as required by the Companies Act 2017 and the Code of Corporate Governance for Listed Companies.
This review was successfully conducted, and the review report of auditors is also attached. The auditors
have issued qualified opinion and the Management is working on these points.

INDUSTRY OVERVIEW

The overall conditions of the business were showing some sign of improvement but the recent covid wave
has again hampered the growth. The management is searching for opportunities of fresh investment that
could be injected in the Company and resume its operations.

PERFORMANCE OF THE COMPANY

Like last year, there was no revenue and only minimum possible expenses were incurred to keep the
Company running. The bottom-line surplus amounted to Rs. 64 million for the six months period under
review.

FINANCIAL HIGHLIGHTS

An analysirs of the half year performance of the Company with prior period, is as follows:

Description Half Year Ended on | Half Year Ended on
Dec 31,2022 Dec 31, 2021

Sales - -

Administrative expenses (6,011,359) (4,648,474)

Other operating expenses (1,137,830) (1,721,185)

Net surplus / (loss) for the period 64,052,833 (4,901,598)

The administration expenses mainly comprise of salary employees, fees, rent and auditors’ remuneration
and legal expenses. The increase in legal expenses is attributable to lawsuits related to sale of assets that
were successfully concluded in the current period.

In the month of September 2022, the agreement for sale of land, building and certain items of machinery
was concluded, and the counterparty agreed to unconditionally settle and honor the sale agreement. On
receipt of balance payment, the Company transferred the land, building and machinery to the buyer,
resulting in a surplus of Rs. 68.9 million.

The auditors have issued a qualification in their review report on going concern assumption; even though
the Company has a positive bottom line in profit and loss, there is significant improvement in current
ratio, the overall equity of the Company has become positive and there are liquid cash assets of the
Company. The management strongly believes that these are all positive indicators which support the
going concern assumption and the Company



The second qualification by the auditors is based on security deposits of the Company. The Company is
in process of compiling and tracing the contact details of the parties who have deposited security deposits
amounting of Rs. 45.01 million against gas cylinders and tanks. Based on the data compiled so far, after
period end, the Company has paid Rs. 3.67 million out of this liability and the management intends to
settle the remaining balance in near future.

FUTURE OUTLOOK

The sale proceeds of assets were all received by the Company, and it has resulted in surplus cash, which
the management intends to utilize in other business avenues which are under consideration. The
management has prepared an alternate plan to consider different / new business options, which have also
been shared with the Securities & Exchange Commission of Pakistan. The Company intends to
implement any of these plans after considering the business, economic and political environment of the
Country.

ACKNOWLEDGEMENT

The management has strong faith in Almighty ALLAH and is hopeful for a turnaround in near future,
courtesy to its efforts and your prayers in running the business, In Sha Allah. All the management and
Directors appreciate your patience, support and trust that you have shown towards us.

On behalf of the Board
€ 4 ‘
TN, JOLe
P
M. Hamif Y. Bawany MomizaHanifBawany
Chief Executive Officer Director
Karachi

'Dated: 27th February 2023
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S.M. SUHAIL & CO. %

Chartered Accountants
A Member Firm of:

leading edge alliance

INDEPENDENT AUDITOR’'S REVIEW REPORT

TO THE MEMBERS OF BAWANY AIR PRODUCTS LIMITED

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Infroduction

We have reviewed the accompanying condensed interim statement of financial position of
Bawany Air Products Limited (the Company) as at December 31, 2022 and the related
condensed interim statement of profit or loss and other comprehensive income, condensed
interim statement of cash flows, condensed interim statement of changes in equity and
notes to the financial statements for the half year then ended {here-in-after referred as the
“condensed interim financial statements”). Management of the Company is responsible for
the preparation and presentation of these condensed interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for the
inferim financial reporting. Our responsibility is to express a conclusion on these interim
financial statements based on our review.

The figures of the condensed interim statement of profit or loss and other comprehensive
income for the quarters ended December 31, 2021 and December 31, 2022 have not been
reviewed and we do not express a conclusion thereon as we are required to review only the
cumulative figures for the half year ended December 31, 2022.

Scope of Review

We conducted our review in accordance with International Standards on Review
Auditor of the Enfity”. A review of condensed interim financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

1- Although the Company's net profit for the half year is of Rs. 64,052,833 is mainly
due to gain on sale of its major assets, but there is no commercial activity for
regular business cash inflows. The Company has been negatively impacted since
2013 by a significant plant component breakdown, which has sold after the year
ended June 30, 2022. The Company has submitted a draft business plan to the
SECP for approval is an attempt to revive its operations. However, given the
challenging business environment, limited chances of revival of the old business,
and due fo no business activity, the SECP’s intimation referring to the Companies
Act, 2017 (the Act) may initiate winding up process by the Court, as the business is
suspended for a whole year as per the section 301 clause {(m) of the Act.
Considering the narrated facts, we have concluded that the going concemn
assumption used by the management in preparing the financial statements is
inappropriate.

Page 1 of 2
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2- The Company does not have complete records of the parties who have
deposited securities, of an aggregate amount of Rs. 45.02 milion to the
Company, against gas cylinders and tanks, for past many years. In the absence
of a complete record, we were unable to perform appropriate audit procedures
on these deposits.

Qualified Conclusion

Based on our review, with the exception of the matter described in the basis of quadlified
conclusion paragraph, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial statements are not prepared, in all
material respects, in accordance with the accounting and reporting standards as
applicable in Pakistan for the interim financial reporting.

Other Matter

We draw attention to the fact that the Company's securities were placed on the
defaulter segment of the Pakistan Stock Exchange (PSX) on February 07, 2019, under
Regulation 5.11.1{i) of the PSX Rule Book. The Company is allowed to continue trading its
shares despite being on the defaulter segment. The Company's management has
informed us that they are taking steps to rectify the default and are in discussions with
the PSX to resolve the matter. However, our opinion is not qudlified in this matter.

The engagement partner on the review resulting in this independent auditor's review report is
Mr. S.M. Suhail, FCA.

SN, I PR PO
S.M. Suhail & Co.

Chartered Accountants
Karachi.

Date: February 27, 2023
UDIN: RR202210197ad0OGpr9zg
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BAWANY AIR PRODUCTS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (Un-Audited)

AS AT DECEMBER 31, 2022

Note

ASSETS

Non-current Assets
Property, plant and equipment 4
Long-term deposits

Current Assets

Advances and other receivables

Sales tax refundable

Investments

Taxation - net

Cash and bank balances 5

Non-current assets held for sale 6

Total Assets

EQUITY AND LIABILITIES
Share Capital and Reserves

Authorized share capital
15,000,000 (June, 2022: 15,000,000) Ordinary Shares of Rs.10/- each

Share capital

Issued, subscribed and paid-up capital
Capital reserve

Accumulated loss

Non-current Liabilities
Long-term deposits

Current Liabilities

Trade and other payables

Accrued liabilities

Unclaimed dividend

Due to related parties

Liability against non-current assets for sale 7

Contingencies and commitments 8

Total Equity and Liabilities

December 31, June
2022 30, 2022
Un-Audited Audited
----------------- Rupees -------------
892,676 860,170
2,342,084 2,342,084
3,234,760 3,202,254
1,640,492 1,635,265
824,547 824,547
46,660 45,297
6,067,630 6,056,796
134,375,920 241,109
142,955,249 8,803,014
- 123,100,268
146,190,009 135,105,536
150,000,000 150,000,000
75,025,100 75,025,100
(22,942,560) (86,995,393)
52,082,540 (11,970,293)
45,016,660 45,166,660
2,275,992 3,983,010
25,403,958 26,903,256
717,420 717,420
20,693,439 30,305,483
- 40,000,000
49,090,809 101,909,169
146,190,009 135,105,536

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements. [P

MR A Kalih:
M. HAMIFY. BAWANY ABDUL RAUF

Chief Executive Officer Chief Financial Officer

N4 ‘“\. /-) <
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—

MOMIZA HANIF BAWANY
Director



BAWANY AIR PRODUCTS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (Un-Audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2022 2021 2022 2021
Note  ---=me-mmemommeee Rupees Rupees -----------------
Sales - net - - - -
Cost of sales - - - -
Gross loss - - - =
Administrative expenses 9 (6,011,359) (4,648,474) (3,431,622) (2,219,907)
Other operating expenses 10 (1,137,830) (1,721,185) (522,177) (791,701)
(7,149,189) (6,369,659) (3,953,799) (3,011,608)
Other income 11 71,208,785 1,471,345 1,859,053 450,134
Unrealized gain on revaluation
of investments 1,364 426 1,364 426
64,060,960 (4,897,888) (2,093,382) (2,561,048)
Finance cost 12 (8,127) (3,710) (7,211) (2,365)
Profit / (loss) before taxation 64,052,833 (4,901,598) (2,100,593) (2,563,413)
Provision for taxation
- current 13 - - - -
Net Profit / (loss) for the period 64,052,833 (4,901,598) (2,100,593) (2,563,413)
COMPREHENSIVE INCOME
Profit / (loss) for the period 64,052,833 (4,901,598) (2,100,593) (2,563,413)
Other comprehens‘ive income - - - s
Total comprehensive income for the period 64,052,833 (4,901,598) (2,100,593) (2,563,413)
Profit/ (loss) per share - basic and diluted 8.54 (0.65) (0.28) (0.34)
The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements. Q!

M. HAKTF Y. BAWANY ABDUL RAUF MOMIZA HANIF BAWANY
Chief Executive Officer Chief Financial Officer Director



BAWANY AIR PRODUCTS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-Audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Issued,
subscribed Accumulated
Total Equit
and paid-up loss otal Bquity
capital
Rupees
Balance as at July 1, 2021 75,025,100 (77,940,920) (2,915,820)
Total comprehensive loss for the period
ended December 31, 2021 - (4,901,598) (4,901,598)
Balance as at December 31, 2021 75,025,100 (82,842,518) (7,817,418)
Balance as at January 1, 2022 75,025,100 (82,842,518) (7,817,418)
Total comprehensive loss for the period
ended June 30, 2022 - (4,152,875) (4,152,875)
Balance as at June 30, 2022 75,025,100 (86,995,393) (11,970,293)
Balance as at July 1, 2022 75,025,100 (86,995,393) (11,970,293)
Total comprehensive income for the period
ended December 31, 2022 - 64,052,833 64,052,833
Balance as at December 31, 2022 75,025,100 (22,942,560) 52,082,540

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements. 7 y

Fles

A f(ﬁau{,

M. HANFFY, BAWANY

Chief Executive Officer

ABDUL RAUF
Chief Financial Officer

MOMIZA HANIF BAWANY
Director



BAWANY AIR PRODUCTS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-Audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

December 31, December 31,

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES Note - Rupees --------=mnmvmn
Profit / (loss) before taxation 64,052,833 (4,901,598)
Adjustments for:
Depreciation 48,994 54,136
Gain on revaluation of other financial assets (1,364) (426)
Finance cost 8,127 3,710
Operating cash outflows before working capital changes 64,108,590 (4,844,178)
Working capital changes 14 (3,211,543) (486,336)
Net cash generated from / (used in) operations 60,897,047 (5,330,514)
Finance cost paid (8,127) 3,710)
Income tax paid (10,834) (27,955)
Net cash generated from / (used in) operating activities 60,878,086 (5,362,179)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to equipment (81,500) -
Proceeds from disposal of assets 83,100,269 3,571,200
Net cash generated from investing activities 83,018,769 3,571,200
CASH FLOWS FROM FINANCING ACTIVITIES
Long-term depoéits - liabilities - net (150,000) 916,750
Due to related parties (9,612,044) 816,809
Net cash (used in) / generated from financing activities (9,762,044) 1,733,559
Net increase / (decrease) in cash and cash equivalents 134,134,811 (57,420)
Cash and cash equivalents at beginning of the period 241,109 74,177
Cash and cash equivalents at end of the period 134,375,920 16,757

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements. G

AR A et

M s 2

M. HANIFY. BAWANY

Chief Executive Officer

7

ABDUL RAUF
Chief Financial Officer

MOMIZA HANIF BAWANY

Director



BAWANY AIR PRODUCTS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

1 THE COMPANY AND ITS OPERATIONS

Bawany Air Products Limited (the Company) is a public limited Company incorporated in Pakistan on August 16,
1978. The Company is currently listed on the Pakistan Stock Exchange Limited. The principal activities of the
Company are production and trading of oxygen gas, dissolved acetylene and nitrogen gas. The registered office of the
Company is situated at Khasra No. 52/53 R.C.D. Highway, Mouza Pathara, Tchsil Hub, Lasbella District,
Balochistan. However, the correpsondence office of the Company is office no. 16-C, Second Floor, Nadir House, L.I.
Chundrigar Road, Karachi and the Company has initiated the process to temporary shift its registered office from
Balochistan to Sindh.

2 BASIS OF PREPARATION

The condensed interim financial statements has been prepared for the half year ended December 31, 2022 in
accordance with the requirement of International Accounting Standard (IAS) 34 "Interim Financial Reporting" and
provisions of and directives issued under the Companies Act, 2017. In case where the requirements differ, the
provisions of or directives issued under the Companies Act, 2017 are being prevailed.

These condensed interim financial statements are unaudited and are being circulated to the shareholders in
accordance with the listing regulations of Pakistan Stock Exchange Limited and Section 237 of the Companies Act,
2017.

The condensed interim financial statements does not include all the information and disclosures as required for
preparation of annual financial statements therefore, it should be read in conjunction with the annual audited
financial statement for the year ended June 30, 2022.

3 SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements requires management to make judgements, estimates and
assumptions that effect the application of accounting policies and the reporting amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimate.

The accounting policies, estimates, judgments and methods of computation adopted for the preparation of the
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Company as at and for the year ended June 30, 2022,

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

There are certain new and amended standards, interpretations and amendments that are mandatory for the Company's
accounting periods beginning on or after July 1, 2022 but are considered not to be relevant or will not have any
significant effect on the Company's operations and are, therefore, not detailed in these condensed interim financial

statements. ; )¢



BAWANY AIR PRODUCTS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

8.1

8.2

Un-audited Audited
December 31, June 30,
2022 2022
PROPERTY, PLANT AND EQUIPMENT e Rupees ----------------
Operating property, plant and equipment 892,676 860,170
Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2022 2021 2022 2021
Rupees
Depreciation charged during the period 48,994 54,136 26,534 27,068
Un-audited Audited
December 31, June 30,
2022 2022
CASH AND BANK BALANCES Rupees ----------------
Cash in hand 236,090 234,779
Cash at bank 134,139,830 6,330
134,375,920 241,109
NON-CURRENT ASSETS HELD FOR SALES
Freehold land - 90,000,000
Building on freehold land - 23,170,000
Plant and machinery - 9,930,268
- 123,100,268

LIABILITY AGAINST NON-CURRENT ASSETS FOR SALE

.The agreement of of July 2020 for the sale of land, building and certain items of plant and machinery has been

concluded during the period July 2022 to December 2022 as the management of the Company and the counter party
have unconditionally agreed and settled the dispute out of Court. Also, on receipt of the balance payment in
September 2022, the Company transferred the subject assets to the buyer resulting in an surplus of Rs.68.90 million.

CONTINGENCIES AND COMMITMENTS
Contingencies

In the previous year, the Company entered into an agreement to sell its property and certain parts of plant and
equipment. However, a Suit No. 51/2021 was filed by the buyer against the Company before the Senior Civil Judge
Lasbela at Hub for claiming "Declaration, Sepcific Performance of Agreement an Permanent Injuction" along with
the application for ad-Interim Stay, on suit property of the Company, During the period from July 2022 to December
2022, the above case has been disposed off / dismissed, as unconditionally withdrawn, and settled out of Court by
both the parties, in September 2022.

Commitments ;

There was no commitments as at December 31, 2022 (June 2022: Nil)



BAWANY AIR PRODUCTS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2022 2021 2022 2021
Rupees
9 ADMINISTRATIVE EXPENSES
Directors' remuneration and other benefits 1,840,845 1,684,453 872,099 838,905
Salaries and benefits 1,613,470 1,308,724 927,320 662,007
Electricity, gas and water 125,902 53,141 55,064 29,019
Repairs and maintenance 231,375 73,995 181,400 34,755
Rent, rates and taxes 273,498 273,498 136,749 136,749
Traveling and conveyance 80,950 72,740 44,080 39,160
Vehicles running and maintenance 190,058 100,728 90,723 55,058
Entertainment 1,555 2,185 1,460 1,625
Communication 90,761 74,141 40,564 35,188
Printing and stationery 50,359 44,740 46,018 40,516
Legal and professional charges 705,555 55,550 705,555 -
Auditors' remuneration 175,500 175,500 87,750 175,500
Fees, subscription and periodicals 431,456 606,373 65,228 75,787
Advertisement 103,500 41,173 103,500 41,173
Depreciation 48,994 54,136 26,534 27,068
Others 47,581 27,397 47,578 27,398
6,011,359 4,648,474 3,431,622 2,219,908
Half year ended Quarter ended
December 31, December 31, December 31,  December 31,
2022 2021 2022 2021
Rupees
10 OTHER OPERATING EXPENSES
Salaries, wages and benefits 379,468 998,667 437,149 400,011
. Electricity and water 57,800 173,740 - 173,740
Others 700,562 548,778 85,028 217,950
1,137,830 1,721,185 522,177 791,701
11 OTHER INCOME

In the month of September 2022, the agreement for sale of land, building and certain items of machinery was
concluded and the counter-party agreed to unconditionally settle and honor the sale agreement. On receipt of balance
payment, the Company transferred the land, building and machinery to the buyer, resulitng in a surplues of Rs. 68.9
million.

12 FINANCE COST

Mark-up on due to Provident Fund (Note: 1. 1,122 2,430 561 1,895
Bank charges 7,005 1,280 6,650 470
8,127 3,710 7,211 2,365

12.1 This represents interest on loan and contributions payable to the Staff Provident Fund. 92,./



BAWANY AIR PRODUCTS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

13

14

15

16

TAXATION

As the Company did not earn any taxable income during the period, therefore, there is no charge for taxation.

Unaudited
December 31, December 31,
WORKING CAPITAL CHANGES 2022 2021
---------------- Rupees --------------—-
(Increase) / decrease in current assets
Trade debts - e
Advances and other receivables (5,227) 394,372
Increase in current liabilities
Trade and other payables (1,707,018) 32,989
Accrued liabilities (1,499,298) 1,327,530
Payable to provident fund - -
Provisions K-Electric - (2,241,227)
(3,211,543) (486,336)

TRANSACTIONS WITH RELATED PARTIES

The related parties include associated undertaking Bawany Management Limited, entities having directors in
common with the Company, major shareholders of the Company, directors and other key management personnel and
retirement benefit plans. Transaction with related parties, other then those disclosed elsewhere in the financial
statements are as under:

Unaudited
December 31, December 31,
2022 2021
---------------- Rupees ----------------

Associated undertakings

Organization charges paid 273,498 273,498

Loan re-paid to associated undertaking 6,512,025 6,535
Transactions with key management personnel

Salaries, benefits and other allowances 1,840,845 1,684,453
Other related parties

Amount received / paid as liability 9,612,044 816,809

Contribution made by the Company to retirement benefit plan 57,780 70,800

Payment made to retirement benefit plan 134,682 47,560

FINANCIAL RISK MANAGEMENT

The Company's financial management objectives and policies are consistent with those disclosed in the financial
statements for the year ended June 30, 2022.

A



BAWANY AIR PRODUCTS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

17

18

GENERAL

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting, the
condensed interim statement of financial position has been compared with the balances of audited annual financial
statements of the Company for the year ended June 30, 2022, whereas, the condensed interim statement of profit or
loss and other comprehensive income, condensed interim statement of changes in equity and condensed interim
statement of cash flows have been compared with the balances of comparable period of condensed interim financial
statements of the Company for the period ended December 31, 2021. Corresponding figures have been rearranged
and reclassified, wherever considered necessary for the purpose of comparison and better presentation, the effect of
which is not material.

Figures presented in these condensed interim financial statements have been rounded off to the nearest of a Rupee,
unless otherwise stated.

DATE OF AUTHORIZATION FOR ISSUE .
This condensed interim financial statements was authorised for issue on February é‘} i , 2023 by the Board of
Directors of the Company.
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