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BOARD OF DIRECTORS Mr. Vali Mohammad M. Yahha Chairman - Non Executive Director
Mr. M. Hanif Y. Bawany Chief Executive Officer
Mrs. Momiza Hanif Bawany Executive Director
Mr. Mikhail Bawany Independent - Non Executive Director
Mr. Wazir Ahmed Jogezai Independent - Non Executive Director
Mr. Zakaria A. Ghaffar Independent - Non Executive Director
Mr. Muhammad Danish Independent - Non Executive Director

AUDIT & HR COMMITTEE Mr. Muhammad Danish Chairman
Mr. Vali Mohammad M. Yahha Member
Mr. Zakaria A. Ghaffar Member
Mr. Muhammad Munir Secretary to Audit Committee

HEAD OF INTERNAL AUDIT Mr. Muhammad Munir

CHIEF FINANCIAL OFFICER &
COMPANY SECRETARY Mr. Abdul Rauf

AUDITORS S. M. SUHAIL & CO.
Chartered Accountants

BANKERS Faysal Bank Limited
United Bank Limited
MCB Bank Limited
National Bank of Pakistan

SHARE REGISTRAR C&K Management Associates (Pvt) Ltd.
404, Trade Tower,
Abdullah Haroon Road, Karachi
Te: 35687839-35685930

REGISTERED OFFICE Khasra No. 52/53 R.C.D. Highway,
Mouza Pathra, Tehsil Hub,
Lasbella District, Balochistan
Tel: 0853 - 363289
Fax: 0853 - 363290

CITY OFFICE 16-C, 2nd Floor, Nadir House,
I.I. Chundrigar Road,
Karachi
Tel: 021-32400440 Fax: 021-32411986
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CHAIRMAN’S REVIEW
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DIRECTOR’S REPORT TO THE MEMBERS

income tax
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VISION

Our vision is to be the market leader in the industrial / medical gases industry and provide highest quality 
products and services to our customers.

MISSION

Our mission is to be a dynamic, professional and growth oriented organization and to always strive for 
excellence by providing quality services and products with a customer focused strategy.

Our final goal being to produce highest quality products at minimum prices by efficiently integrating all the 
operations of production, procurement, logistics, financial management, human resources and safety.

Our mission statement and our motto, Best products, Best services and Best prices reflect our strategic goal 
and core values, may ALLAH help us in achieving this.

STATEMENT OF ETHICS AND BUSINESS PRACTICES

We the directors and staff members of Bawany Air Products Limited adhere to the best practices of 
business and ethics based on the following principles:

1. Respect of individuals.
2. Fair business practices.
3. Company with all the regulatory requirements and laws of the country.
4. Transparency in transaction and following proper, acceptable accounting procedures as approved  
 by international and national standards and regulations.
5. Anticipate integrity, honesty and responsibility from all the employees in doing business.
6. Safeguarding and proper use of Company’s assets.
7. Avoid political affiliations and contributions.
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Dated: October 24, 2022
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SMS-A-02662023
October 24, 2022
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1.1 Name of the Company

1.2 30.06.2022

NO. OF SHARE HELD 
SHARE

HOLDERS FROM TO
258 1 - 100 6,205
164 101 - 500 51,779
70 501 - 1000 58,160
128 1001 - 5000 311,592
47 5001 - 10000 370,038
18 10001 - 15000 225,314
9 15001 - 20000 161,930
5 20001 - 25000 111,394
6 25001 - 30000 171,380
1 30001 - 35000 32,300
4 35001 - 40000 153,195
3 40001 - 45000 130,000
7 45001 - 50000 343,700
4 50001 - 55000 213,600
1 55001 - 60000 56,000
3 60001 - 65000 189,580
3 65001 - 70000 198,500
2 70001 - 75000 143,213
2 75001 - 80000 156,008
3 80001 - 85000 247,900
2 90001 - 95000 187,000
2 95001 - 100000 196,501
1 110001 - 115000 112,500
1 120001 - 125000 121,003
1 135001 - 140000 139,531
1 145001 - 150000 150,000
1 160001 - 165000 162,110
1 190001 - 195000 193,500
2 195001 - 200000 399,330
2 220001 - 225000 443,053
1 230001 - 235000 231,500
1 280001 - 285000 281,570
1 330001 - 335000 330,028
1 1220001 - 1225000 1,223,096

756                    Total 7,502,510

S. No. CATAGORIES OF SHARE HOLDERS SHARES HELD PERCENTAGE

1 Directors, Chief Executive Officer and their 
spouse and minor children

2,016,309 26.88%

2 Associated Companies, undertakings and 
related parties

222,149 2.96%

3 NIT and ICP 100 0.00%
4 Banks, Development Financial Institutions, 

Non Banking Financial Institutions.
220,946 2.94%

5 Insurance Companies 16,260 0.22%
6 Modaraba and Mutual Funds 0
7 Share Holders Holding 10% 0
8 GENERAL PUBLIC

a) Local 5,026,746 67.00%
b) Foreign 0

9 Others (to be specified) 0
7,502,510 100.00%

SHARE HOLDING

THE COMPANIES ACT, 2017
THE COMPANIES (GENERAL PROVISIONS AND FORMS) REGULATIONS, 2018

[Section 227 (2)(F)]
PATTERN OF SHAREHOLDING

PART-I
BAWANY AIR PRODUCTS LIMITED

PART-II
Pattern of holding of the shares held by the shareholders as at
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NIT/ICP

National Bank of Pakistan, Trustee Wing 7,074
Investment Corporate of Pakistan 100

DIRECTOR, CEO AND THEIR SPOUSE

Mr. M. Hanif Y. Bawany Director/Chief Executive Officer 1,223,096
Mr. Vali Mohammad M. Yahya Director/Chairman 338,861
Mr. Muhammad Danish Director 17,945
Mr. Zakaria Abdul Ghaffar Director 3,581
Mrs. Momiza Hanif Bawany Director 443,680
Mr. Wazir Ahmed Jogezai Director 3,581
Mr. Mikhail Bawany Director 3,010

EXECUTIVE Nil

PUBLIC SECTOR COMPANIES & CORPORATION Nil

BANK DEVELOPMENT FINANCE INSTITUTES,

NON BANKING FINANCIAL INSTITUTION,

INSURANCE COMPANIES, MODARABAS AND

MUTUAL FUNDS 230,132

SHAREHOLDERS HOLDING 5% MORE

Mr. M. Hanif Y. Bawany 16.30%
Mrs. Momiza Hanif Bawany 5.91%

DETAIL OF PATTERN OF SHAREHOLDING

AS PER REQUIREMENT OF CODE OF CORPORATE GOVERNANCE
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02662023

S/d

October 24, 2022
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STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

Note 2022 2021

ASSETS

Non-current assets
Property, plant and equipment 6 860,170           1,034,950        
Long-term deposits 7 2,342,084        2,342,084        

3,202,254        3,377,034        
Current assets
Trade debts 8 -                  -                  
Advances and other receivables 9 1,635,265        2,077,141        
Sales tax refundable 824,547           824,547           
Investments 10 45,297             45,458             
Taxation - net 11 6,056,796        5,999,431        
Cash and bank balances 12 241,109           74,177             

8,803,014        9,020,754        

Non current assets held for sale 13 123,100,268     123,100,268     

TATAL ASSETS 135,105,536     135,498,056     

EQUITY AND LIABILITIES
Share capital and reserves

Authorized share capital 
15,000,000 (2021: 15,000,000) ordinary shares of Rs.10/- each 150,000,000     150,000,000     

Share capital 
Issued, subscribed and paid-up capital 14 75,025,100       75,025,100       
Capital reserve
Surplus on revaluation of property, plant and equipment-net 15 -                  -                  
Accumulated (loss) (86,995,393)     (77,940,920)     

(11,970,293)     (2,915,820)       
Non-current liabilities
Long Term deposits 16                  45,166,660

45,166,660

45,166,660       
Deferred tax liability 17 -                  -                  

                 45,166,660       
Current liabilities
Trade and other payables 18 3,983,010        3,883,021        
Accrued liabilities 19 26,903,256       21,308,010       
Unclaimed dividend 717,420           717,420           
Provision - K Electric 20 -                  2,303,902        

                 -                  
Due to related parties 21 30,305,483       28,606,062                                
Liabilities against non current assets held for sale 13 40,000,000       36,428,800       

101,909,169
-

     93,247,215
-

       
Contingencies and commitments 22
TOTAL EQUITY AND LIABILITIES 135,105,536     135,498,056     

The annexed notes from 1 to 40 form an integral part of these financial statements.

----------------- Rupees --------------
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STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

Note 2022 2021

Revenue 23 -                  -                  

Cost of sales                               -                  -                  

Gross profit -                  -                  

Administrative expenses             24 (8,897,826)       (8,215,040)       

Other expenses 25 (3,763,867)       (11,554,771)     

Unrealized loss/ gain on revaluation of other financial assets (163)                7,182              

(12,661,856)     (19,762,629)     

Other income 26 3,637,597        2,885,638        

(9,024,259)       (16,876,991)     

Operating loss (9,024,259)       (16,876,991)     

Finance cost                       27 (30,128)           (1,261,181)       

Loss before taxation (9,054,387)       (18,138,172)     

Taxation 28 (86)                  -                  

Loss for the year (9,054,473)       (18,138,172)     

OTHER COMREHENSIVE INCOME

Other comprehensive income during the year -                  -                  

TOTAL COMPREHENSIVE LOSS FOR THE YEAR (9,054,473)       (18,138,172)     

Loss per share - basic and diluted 29 (1.21)               (2.42)               

The annexed notes from 1 to 40 form an integral part of these financial statements.

---------- Rupees ------------
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

Note 2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (9,054,387)       (18,138,172)     

Adjustments for non-cash items:
Depreciation 6.2 105,236           842,507           
Impairment of non financial assets -                  1,204,888        
Gain on disposal / (adjustments) of property, plant and equipment (1,062,910)       (1,874,809)       
Provision for doubtful debts 8.2 -                  82,458             
Reversal of provision -                  (560,829)          
Unrealized loss/ (gain) on revaluation of other financial assets 163                 (7,182)             
Finance cost 30,128             1,261,181        
Operating cash flows before working capital changes (9,981,770)       (17,189,958)     

Working capital changes
Stores and spares -                  996,322           
Stock-in-trade -                  50,179             
Trade debts -                  584,891
Advances and other receivables 441,876 (446,171)
Trade and other payables 99,989 (2,795,547)
Accrued liabilities 5,595,246 218,890           
Provision - K Electric (2,303,902) -                  
Payable to provident fund -                  (6,858,961)

3,833,206        (8,250,397)       
Net cash used in operations (6,148,564)       (25,440,355)     

Finance charges paid (30,128)           (2,139,766)       
Advance tax paid (57,450)           (761,571)          
Net cash used in operating activities (6,236,143)       (28,341,692)     

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of plant and machinery 1,132,454        23,183,884      
Net cash generated from investing activities 1,132,454        23,183,884      

CASH FLOWS FROM FINANCING ACTIVITIES
Security deposits - liabilities -                  (4,897,003)       
(Paid) / receipts of loan from / to, related parties 1,699,421 (14,997,964)     
Liabilities against non current assets held for sale 3,571,200 36,428,800       

Long-term deposits, assets - net -                  659,410           
Net cash generated from financing activities 5,270,621        17,193,243      

Net increase in cash and cash equivalents 166,932           12,035,435      

Cash and cash equivalents at beginning of the year 74,177             (11,961,258)     
CASH AND CASH EQUALENT AT END OF THE YEAR 30 241,109           74,177             

The annexed notes from 1 to 40 form an integral part of these financial statements.

----------------- Rupees -----------------
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

 Issued, 
subscribed and 
paid-up capital 

 Surplus on 
revaluation of 
Property - net 

 Accumulated 
(loss) 

 Total  

Balance as at June 30, 2020 75,025,100       99,007,533       (158,810,281)   15,222,352       

Total loss for the year -                   -                  (18,138,172)     (18,138,172)     

Transfer during the year -                   (99,007,533)     99,007,533      -                     

Balance as at June 30, 2021 75,025,100      -                     (77,940,920)     (2,915,820)       

Total loss for the year -                      -                     (9,054,473)       (9,054,473)       

Balance as at June 30, 2022 75,025,100      -                     (86,995,393)     (11,970,293)     

The annexed notes from 1 to 40 form an integral part of these financial statements.

------------------------------- Rupees -------------------------------

 Revenue 
Reserves 

Capital 
Reserves

Share Capital Total Equity
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1. STATUS AND NATURE OF BUSINESS        
    
             
1.1 Bawany Air Products Limited (the Company) is a public limited Company incorporated in Pakistan on 

August 16, 1978 and was registered under the Companies Act 1913, now the Companies Act, 2017. 
The Company is listed on Pakistan Stock Exchange Limited. The principal activities of the Company 
are production and trading of oxygen gas, dissolved acetylene and nitrogen gas.    
        

1.2 Geographical location and address of business units;       
     

 Address         Purpose  
 Khasra No. 52/53 R.C.D. Highway, Mouza Pathara, Tehsil Hub, 
 Lasbella District in the province of Balochistan.          Registered office and Factory 
 
 16-C, 2nd floor, Nadir House, I.I Chundrigar Road, Karachi.           Head office  

1.3 The financial statements for the year ended June 30, 2022, reflect a loss after taxation of Rs.9.05 
million (2021: Rs. 18.14) million, and as of that date, its accumulated losses stood at Rs.86.99 million 
(2021: Rs. 77.94) million. The operations of the Company have been suffering due to the breakdown 
of its plant in which resulted in a stoppage in the year 2013 in the production of liquid oxygen, causing 
the Company in facing an adverse liquidity position.       
     

1.4 The above conditions indicate the existence of uncertainty which may cast a doubt on the Company’s 
ability to continue as a going concern and, therefore, it would be unable to realize its assets and 
discharge its obligations in the ordinary course of its business. However, in view of the "Non-Adjusting 
Events After Reporting Period", as disclosed in note 38 and, the management’s claim to deal with the 
above situation, described in detail in the ensuing paragraphs, from (a) to (c), these financial statements 
have been prepared using the going concern assumption, that will result in improvement in liquidity, 
clearance of liabilities and better financial position of the Company in next year.    
        
a) "The Company had entered into an agreement with ABC Marine Services (Private) Limited to sell 

its property and certain plant and equipment on July 21, 2020 and obtained an advance of Rs. 40 
million which was utilized to release legal encumbrances on the property and bank liability. Due 
to non-compliance with the agreed terms and conditions by the counterparty, the sale could not 
materialize till the current year-end, and those items of property, plant and equipment have been 
continued classifying as assets held for sale. This sale agreement concluded in September 2022 on 
receipt of the balance payment and subject assets were transferred to the buyer. For further details, 
refer to note 38 the ""Non-Adjusting Events After Reporting Date"". 

b) The Directors of the Company are confident that the sale proceeds of these specified assets will 
improve the liquidity issues of the Company and it will have ample cash reserves to start any other 
business, independently, or maybe involving other investors also. The Directors have also assured 
support to the Company financially, as well as with the professional expertise to manage the affairs 
of the Company. An alternate business plan shall be developed in due course of time to proceed 
further.

c)  In view of the management’s claim to deal with the adverse situation based on the above points, 
the management is very hopeful that it will result in an improvement in its liquidity and financial 
position of the Company, to settle its all liabilities."       
     

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022
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2 BASIS OF PREPARATION          
  

2.1 Statement of compliance           
 

 These financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan 
comprise of:            

- International Financial Reporting Standards (IFRSs) issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act, 2017; and    
       

- Provisions of and directives issued under the Companies Act, 2017.     
      

 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the 
provisions of and directives issued under the Companies Act, 2017 shall prevail.    
        

2.2 Basis of measurement           
 

 These financial statements have been prepared under the historical cost convention except for the 
'investments in equity securities' which are stated at fair value through profit or loss and, the freehold 
land and building thereon, are valued on revaluation basis.      
      

 These financial statements are prepared following accrual basis of accounting except for cash flow 
information.            

2.3 Functional and presentation currency         
   

 Items included in the financial statement of the Company are measured using the currency of the prima-
ry economic environment in which the Company operates (the functional currency). These financial 
statements are presented in Pakistani Rupee (PKR), which is the Company's functional and presenta-
tion currency.            

3. Use of estimates and judgements          
  

 The preparation of these financial statements in conformity with approved accounting standards as appli-
cable in Pakistan, requires management to make estimates, assumptions and use judgments that effect 
the reported amounts of assets and liabilities and income and expenses. It also requires managements 
to exercise judgment in application of its accounting policies. The estimates and associated assumptions 
are based on historical experience and various other factors that are believed to be reasonable under the 
circumstances. These estimates and assumptions are reviewed on, an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimate is revised and applied prospec-
tively.            

             
 The areas where assumptions and estimates are significant to the Company's financial statements or 

where judgment is exercised in application of accounting policies are as follows:    
        
(i)    revaluation of freehold land and building thereon (note 5.1 and 13);
(ii) depreciation method, useful lives and residual value of property, plant and equipment  (note 5.1 

and 13)           
(iii)  provision for impairment of trade debts and other receivable (note 5.3, 8 and 9);
(iv) allowance for expected credit losses (notes 5.13.1 and 8);
(v) impairment of assets (note 5.2);
(vi) provision for taxation (note 5.7 and 27); and 
vii) contingencies (notes 5.11 and 21).         
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4 APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUB-
LISHED ACCOUNTING AND REPORTING STANDARDS      
      

4.1 New accounting standards, amendments and IFRS interpretations that are effective for the year 
ended June 30, 2022           
 

 New accounting standards, amendments and interpretations mandatory for the first time for the finan-
cial year beginning July 1, 2021:          
  

          Effective date  
                  (Annual periods  
              beginning on or after)  

a) IFRS 16 Leases - Rent Concessions        1-Jun-21  
             
4.2 New accounting standards, amendments and IFRS interpretations that are not effective for the 

year ended June 30, 2022          
  

 The following standards, amendments and interpretations are not effective for the year ended June 30, 
2022. These standards, amendments and interpretations are either not relevant to the Company's opera-
tions or are not expected to have a significant impact on the financial statements other than certain 
additional disclosures.           
 

          Effective date  
                  (Annual periods  
              beginning on or after)  
 
a) Amendments to IAS 1'Presentation of Financial Statements' 
 - Classification of liabilities as current or non-current.       1-Jan-23  

 Amendments to IAS 1'Presentation of Financial Statements' 
 - Disclosure of Accounting Policies         1-Jan-23  

 Amendments to IAS 8 'Accounting Policies, Changes in Accounting 
 Estimates and Errors' - Definition of Accounting Estimates.     1-Jan-23  

 Amendments to IAS 12 'Income Taxes' - Deferred Tax related to 
 Assets and Liabilities arising from a single transaction.      1-Jan-23  

 Amendments to IAS 16 'Property, Plant and Equipment'
 - Proceeds before intended use         1-Jan-22  

 Amendments to IAS 37 'Provisions, Contingent Liabilities and 
 Contingent Assets' - Onerous Contracts - Cost of fulfilling a Contract.    1-Jan-22  

b) Further, the following standards have been issued by IASB which are yet to be notified by the 
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in 
Pakistan            

             
 IFRS-1  First Time Adoption of International Financial Reporting Standards   

IFRS-17  Insurance Contracts         
 

5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES      
      

 The principal accounting policies applied in the presentation of these  financial statements are set out
  below. These policies have been consistently applied to all the years presented, unless stated otherwise.
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5.1 Property, plant and equipment          
  
a) Operating fixed assets - owned         

   
 These are stated at cost less accumulated depreciation and impairment loss except for Freehold 

land and building thereon which are valued on revaluation model. The revaluation model requires 
assets to be valued at revalued amount less accumulated depreciation. Cost includes expenditure, 
related overheads, mark-up and borrowing costs directly attributable to the acquisition of asset.  
           

b) Depreciation on property, plant and equipment       
     

 Depreciation is charged to profit or loss for the year applying the reducing balance method after 
taking into account the impact of residual value, if any, whereby the depreciable amount of an 
asset is written off over estimated useful life at the rates mentioned in the relevant note to these 
financial statements. Depreciation on addition is charged from the date when the asset is available 
for use and on disposal up to the date when the asset is classified as 'held for sale' in accordance 
with IFRS 5 'Non-current Assets Held for Sale and Discontinued Operations' or the date when the 
asset is derecognized, whichever is earlier. Asset's residual values and useful lives are reviewed, 
and adjusted, if appropriate at each reporting date.       
     

c) "Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the asset will 
flow to the Company and the cost of the asset can be measured reliably. The carrying amount of 
the replaced part is derecognized. Normal maintenance and repairs are charged to  statement of 
profit or loss as and when incurred whereas major renewals and improvements are capitalized if 
criteria is met.

 
 Any revaluation increase arising on the revaluation of freehold land and building on freehold land 

is recognized in other comprehensive income and accumulated in equity under the heading of reval-
uation surplus. However, the increase shall be recognized in profit or loss to the extent that it 
reverses a revaluation decrease of the same asset previously recognized in profit or loss. If an 
asset’s carrying amount is decreased as a result of a revaluation, the decrease shall be recognized 
in profit or loss. However, the decrease shall be recognized in other comprehensive income to the 
extent of any credit balance existing in the revaluation surplus in respect of that asset. The 
decrease recognized in other comprehensive income reduces the amount accumulated in equity 
under the heading of revaluation surplus.

 The revaluation reserve is not available for distribution to the Company’s shareholders. The 
surplus on revaluation of building on freehold land to the extent of incremental depreciation 
charged (net of deferred tax) is transferred to unappropriated profit directly without taking any 
effect in profit or loss for the year."         
   

d) Disposal            

 The gain or loss on disposal of an item of property, plant and equipment is determined by compar-
ing the proceeds from disposal with the carrying amount of the property, plant and equipment and 
is recognized in  statement of profit or loss, and the related surplus on revaluation of property, 
plant and equipment, if any, is transferred directly to retained earnings / unappropriated profit. 
           

5.2 Impairment of non-financial assets         
   

 The carrying amounts of non-financial assets other than stock in trade and deferred tax asset, are 
assessed at each reporting date to ascertain whether there is any indication of impairment. If any such 
indication exists then the asset's recoverable amount is estimated. An impairment loss is recognized, as 
an expense in the  statement of profit or loss, for the amount by which the asset's carrying amount 
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less cost 
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to sell and value in use. Value in use is ascertained through discounting of the estimated future cash 
flows using a discount rate that reflects current market assessments of the time value of money and the 
risk specific to the assets. For the purpose of assessing impairment, assets are grouped at the lowest 
levels for which there are separately identifiable cash flows (cash generating units).   
         

 An impairment loss is reversed if there has been a change in the estimates used to determine the recover-
able amount. An impairment loss is reversed only to the extent that the asset's carrying amount does 
not exceed the carrying amount that would have been determined, net of depreciation or amortization, 
if no impairment loss had been recognized.        
    

5.3 Stock-in-trade            

 Stock of raw and packing material, work in process and finished goods are valued at the lower of cost 
and net realizable value. Cost in relation to work in process and finished goods includes prime cost and 
appropriate proportion of production overheads incurred in bringing the inventory to their present 
location and condition. Stocks of raw and packing material are valued at cost on weighted average 
basis. Stocks in transit are valued at cost comprising of invoice value plus other charges directly attribut-
able to the acquisition of related purchase incurred up to the reporting date.    
        

 Net realizable value signifies the estimated selling price in the ordinary course of business less the 
estimated cost of completion and cost necessary to be incurred in order to make the sale.   
         

5.4 Trade debts and other receivables         
   

 Trade debts represent the Company’s right to an amount of consideration that is unconditional (i.e., 
only the passage of time is required before payment of the consideration is due). Refer to accounting 
policies of financial assets in Note 5.13.         
   

5.5 Cash and cash equivalents          
  

 For the purposes of the  statement of cash flows, cash and cash equivalents comprises of cash in hand, 
cash with banks in current, PLS and deposit accounts net of short term borrowings under mark-up 
arrangements, if any.           
 

5.6 Employee Benefits           
 

 The Company's employees benefits comprise of Provident fund and leave encashment for eligible 
employees.            

5.6.1 Employee retirement benefits          
  
 Defined contribution plan          

  
 The Company operates a recognized provident fund for all its eligible employees. Equal monthly contri-

butions are made by the Company and the employees at the rate of 10% of the employees' basic salary. 
The Company's required contribution to the fund is charged to the profit or loss for the year.  
          

5.7 Borrowings and finance cost          
  

 Loans and borrowings are recorded as and when the proceeds are received.    
        

 Borrowing cost incurred on long term finances directly attributable to the construction / acquisition of 
qualifying asset are capitalized up to the date, the respective assets are available for the intended use. 
All other mark-up, interest and other related charges are taken to  statement of profit or loss.  
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5.8 Taxation            

a)  Current             

 Provision for current taxation is computed in accordance with the provisions of Income Tax 
Ordinance, 2001. The charge for current income tax is recorded after adjustment, if any, to the 
provision for tax made in prior years including those arising from assessment and amendments in 
assessments during the year in such years.        
    

b) Deferred            

 The Company accounts for deferred taxation on all temporary differences using liability method. 
Deferred tax asset is recognized only to the extent that it is probable that future taxable profit will 
be available and the credits can be utilized.        
    

5.9 IFRIC-23 "Uncertainty over income tax treatments"       
     

 The company has adopted IFRIC-23 - Uncertainty over income tax treatment which clarifies how the 
recognition and measurement requirement of IAS-12 Income taxes are applied when there is uncertain-
ty over income tax treatment. IFRIC-23 explains how the recognition and measurement of deferred and 
current income tax assets and liabilities when there is uncertainty over tax treatment.   
         

 An uncertain tax treatment is any tax treatment applied by an entity where there is uncertainty over 
income tax that will be accepted by tax authorities. IFRIC-23 applies to all aspect of income tax account-
ing, when there is a uncertainty regarding the treatment of an item, including taxable profit or loss, the 
tax bases of assets and liabilities, tax losses and credits and tax rates.     
       

 While there are new disclosure requirements, entities are reminded of the general requirement to 
provide information about judgment and estimates made in preparing the  financial statement.  
          

 The Company is already in compliance with the requirement of IFRIC-23.     
       

5.10 Trade and other payables          
  

 These are recognized and carried at cost which is fair value of the consideration to be paid in future for 
goods and services received, whether or not billed to the Company.     
       

5.11 Provisions            

 Provisions are recognized when the Company has a present legal or constructive obligation \ as a result 
of past events and it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation and a reliable estimate can be made of the amount of obligation. Provi-
sions are reviewed at the reporting date and adjusted to reflect the best estimate.    
        

5.12 Contingencies            

 A contingent liability is disclosed when the Company has a possible obligation as a result of past 
events, existence of which will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Company; or the Company has a present 
legal or constructive obligation that arises from past events, but it is not probable that an outflow of 
resources embodying economic benefits will be required to settle the obligation, or the amount of the 
obligation cannot be measured with sufficient reliability.       
     

5.13 Revenue/ Income recognition          
  

 Revenue is recognized when control of a promised goods passes to a customer. It is measured at the 
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fair value of the consideration received or receivable, sales tax and other duties collected on behalf of 
third parties are not taken into account.         
   

 The revenue is recorded on the basis of the consideration defined in the contract with the customer, 
including variable consideration such as discount, volume rebates or other contractual price reductions; 
if any.            

             
 Interest and rental / other income is recognized on accrual basis.      

      
5.14 Financial assets and liabilities           

  
5.14.1 Amortized cost            

  Assets that are held for collection of contractual cash flows where those cash flow represents solely 
payments of principal and interest are measured at amortized cost. Interest income from these finan-
cial assets, impairment losses, foreign exchange gains and losses, and gain or loss arising on derecog-
nition are recognized directly in  statement of profit or loss.      
      

  Impairment            
 

  The Company recognize an allowance for expected credit loss on all financial assets carried at amor-
tized cost irrespective whether a loss event has occurred. For trade debts, the Company applies IFRS 
9 simplified approach to measure the expected credit losses (loss allowance) which uses a life time 
expected loss allowance while general 3-stage approach for other financial assets (deposits, other 
receivables and cash and bank balances) i.e. to measure ECL through loss allowance at an amount 
equal to 12-month ECL if credit risk on a financial instrument or a group of financial instruments has 
not increased significantly since initial recognition, and if otherwise, ECL to measure at life time 
expected credit losses.           
 

  The Company measures, at each reporting date, the loss allowance for a financial instrument at an 
amount equal to the lifetime expected credit losses if the credit risk on that financial instrument has 
increased significantly since initial recognition. Where the credit risk on a financial instrument has 
not increased significantly since the initial recognition, the Company measures the loss allowance for 
that financial instrument at an amount equal to 12-month expected credit losses.    
        

  The Company recognizes the amount of expected credit losses (or reversal), that is required to adjust 
the loss allowance at the reporting date to the amount that is required to be recognized, in the  state-
ment of profit or loss.           
 

5.14.2 Financial liabilities           
  

  Financial liabilities are recognized at the time when the Company becomes a party to the contractual 
provisions of the instrument. Financial liabilities at amortized cost are initially measured at fair value 
less transaction costs. Financial liabilities at fair value through profit or loss are initially recognized 
at fair value and transaction costs are expensed in  statement of profit or loss.    
        

  Financial liabilities, other than those at fair value through profit or loss, are subsequently measured 
at amortized cost using the effective yield method.       
     

  A financial liability is derecognized when the obligation under the liability is discharged, cancelled 
or expired. Where an existing financial liability is replaced by another from the same lender or 
substantially different terms, or the terms of an existing liability are substantially modified, such an 
exchange and modification is treated as a derecognition of the original liability and the recognition 
of a new liability, and the difference in respective carrying amounts is recognized in  statement of 
profit or loss.            
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5.15  Offsetting of financial assets and financial liabilities       
     

  A financial asset and financial liability is offset and the net amount is reported in the statement of 
financial position if the Company has a legally enforceable right to set-off the recognized amounts 
and the Company intends either to settle on a net basis or to realize the asset and discharge the            
liability simultaneously. Corresponding income on assets and charge on liability is also offset.  
          

 

20
22

No
te

20
21

6
PR

OP
ER

TY
, P

LA
NT

 A
ND

 E
QU

IP
M

EN
T 

Op
era

tin
g fi

xe
d a

sse
ts

86
0,1

70
   

   
   

   
   

6.1
1,0

34
,95

0
   

   
   

  

6.1
Op

er
ati

ng
 fix

ed
 as

set
s :

 P
ar

tic
ula

rs
No

te

FO
R 

TH
E 

YE
AR

 20
22

Fu
rn

itu
re 

an
d fi

xtu
re

2,3
43

,15
8

   
   

    
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
2,3

43
,15

8
   

   
1,7

75
,00

0
   

   
  

-
   

   
   

   
   

   
  

56
,81

6
   

   
   

  
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

1,8
31

,81
6

   
   

51
1,3

42
   

   
   

  
10

Of
fic

e e
qu

ipm
en

t
2,8

51
,13

1
   

   
    

(55
5,3

85
)

   
   

  
-

   
   

   
   

   
   

   
   

  
2,2

95
,74

6
   

   
2,4

32
,11

3
   

   
  

(48
5,8

41
)

   
   

  
38

,86
5

   
   

   
  

-
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
1,9

85
,13

7
   

   
31

0,6
09

   
   

   
  

10
Ve

hic
les

62
3,8

34
   

   
   

    
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
62

3,8
34

   
   

   
57

6,0
60

   
   

   
  

-
   

   
   

   
   

   
  

9,5
55

   
   

   
    

-
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
58

5,6
15

   
   

   
38

,21
9

   
   

   
    

20
-

   
   

   
   

   
   

  
5,8

18
,12

3
   

   
   

   
 

(55
5,3

85
)

   
   

   
 

-
   

   
   

   
   

   
   

   
  

 
5,2

62
,73

8
   

   
   

4,7
83

,17
3

   
   

   
  

(48
5,8

41
)

   
   

   
 

10
5,2

36
   

   
   

  
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
  

 
4,4

02
,56

8
   

   
   

-  
86

0,1
70

   
   

   
   

  

FO
R 

TH
E 

YE
AR

 20
21

Fr
ee

ho
ld 

lan
d

90
,00

0,0
00

   
   

   
-

   
   

   
   

   
   

  
(90

,00
0,0

00
)

   
   

   
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

    
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
  

-
   

   
   

   
   

    
-

Bu
ild

ing
 on

 fr
ee

ho
ld 

lan
d

24
,06

1,4
25

   
   

   
-

   
   

   
   

   
   

  
(24

,06
1,4

25
)

   
   

   
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

    
-

   
   

   
   

   
   

  
30

0,7
68

   
   

   
-

   
   

   
   

   
   

  
(30

0,7
68

)
   

   
   

   
-

   
   

   
   

   
   

  
-

   
   

   
   

   
    

5
Pl

an
t a

nd
 m

ac
hin

ery
30

,93
8,5

75
   

   
   

-
   

   
   

   
   

   
  

(30
,93

8,5
75

)
   

   
   

-
   

   
   

   
   

   
  

-
   

   
   

   
   

   
    

-
   

   
   

   
   

   
  

38
6,7

32
   

   
   

(38
6,7

32
)

   
   

   
   

-
   

   
   

   
   

   
  

-
   

   
   

   
   

    
5

Ga
s c

yli
nd

ers
1,5

60
,35

0
   

   
    

-
   

   
   

   
   

   
  

(1,
56

0,3
50

)
   

   
   

  
-

   
   

   
   

   
   

  
1,3

94
,35

8
   

   
  

-
   

   
   

   
   

   
  

4,1
50

   
   

   
    

-
   

   
   

   
   

   
  

(1,
39

8,5
08

)
   

   
   

-
   

   
   

   
   

   
  

-
   

   
   

   
   

    
10

El
ec

tri
c i

ns
tal

lat
ion

9,3
82

,29
4

   
   

    
-

   
   

   
   

   
   

  
(9,

38
2,2

94
)

   
   

   
  

-
   

   
   

   
   

   
  

8,2
13

,17
7

   
   

  
-

   
   

   
   

   
   

  
29

,22
8

   
   

   
  

61
4,2

31
   

   
   

(8,
85

6,6
36

)
   

   
   

-
   

   
   

   
   

   
  

-
   

   
   

   
   

    
10

Fu
rn

itu
re 

an
d fi

xtu
re

2,3
43

,15
8

   
   

    
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
2,3

43
,15

8
   

   
1,7

11
,87

1
   

   
  

-
   

   
   

   
   

   
  

63
,12

9
   

   
   

  
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

1,7
75

,00
0

   
   

56
8,1

58
   

   
   

   
10

Of
fic

e e
qu

ipm
en

t
2,8

51
,13

1
   

   
    

-
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
  

2,8
51

,13
1

   
   

2,3
85

,55
6

   
   

  
-

   
   

   
   

   
   

  
46

,55
7

   
   

   
  

-
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
2,4

32
,11

3
   

   
41

9,0
18

   
   

   
   

10
Ve

hic
les

62
3,8

34
   

   
   

    
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
62

3,8
34

   
   

   
56

4,1
17

   
   

   
  

-
   

   
   

   
   

   
  

11
,94

3
   

   
   

  
-

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

57
6,0

60
   

   
   

47
,77

4
   

   
   

   
  

20

16
1,7

60
,76

7
   

   
   

 
-

   
   

   
   

   
   

  
(15

5,9
42

,64
4)

   
   

   
  

5,8
18

,12
3

   
   

   
14

,26
9,0

79
   

   
   

 
-

   
   

   
   

   
   

  
84

2,5
07

   
   

   
  

61
4,2

31
   

   
   

  
(10

,94
2,6

44
)

   
   

   
 

4,7
83

,17
3

   
   

   
1,0

34
,95

0
   

   
   

  

---
---

---
---

---
 R

up
ee

s -
---

---
---

---
-

 A
s a

t e
nd

 of
 

ye
ar

 

Ac
cu

mu
lat

ed
 D

ep
re

cia
tio

n a
nd

 Im
pa

irm
en

t
Co

st 
/ R

ev
alu

ed

 D
ep

re
cia

tio
n 

an
d i

mp
air

me
nt

 
on

 as
set

s 
cla

ssi
fie

d a
s h

eld
 

for
 sa

le 

 Im
pa

irm
en

t 
Ch

ar
ge

d 
du

rin
g t

he
 

ye
ar

 

 A
s a

t b
eg

inn
ing

 
of 

ye
ar

 

 D
isp

os
al 

du
rin

g t
he

 
ye

ar
 

 A
s a

t 
be

gin
nin

g o
f 

ye
ar

 

 N
et 

Bo
ok

 V
alu

e a
s 

at 
en

d o
f y

ea
r 

 A
s a

t e
nd

 of
 

ye
ar

 
 A

sse
ts 

cla
ssi

fie
d 

as
 he

ld 
for

 sa
le 

 C
ha

rg
e f

or
 

th
e y

ea
r 

 D
ep

re
cia

tio
n 

on
 di

sp
os

als
 

Ra
te 

%

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
-- 

Ru
pe

es 
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

---
---

-- 



40

Note 2022 2021

6.2 Depreciation for the year has been allocated as 
under:

Administrative expenses 24 105,236         121,629         

Other operating expenses 25 -                720,878         
105,236          842,507         

7. LONG-TERM DEPOSITS

Electricity 2,184,400      2,184,400      

Others 157,684         157,684         
2,342,084      2,342,084      

8. TRADE DEBTS
Unsecured

Considered doubtful 1,502,581      1,526,652      
1,502,581      1,526,652      

Provision for doubtful debts 8.2 (1,502,581)     (1,526,652)     
-                -                

8.1 Age analysis is as follows:

Neither past due nor impaired
0-30 days -                -                
Past due but not impaired
31-90 days -                -                
91-180 days -                -                
180-365 days -                142,027         
Over 365 days 1,502,581      1,384,625      

1,502,581      1,526,652      

8.2 Provision for doubtful debts 

Balance at beginning of year 1,526,652      1,945,454      
Provision decreased during the year (24,071)          (560,829)        

1,502,581      1,384,625      
Provision made during the year -                142,027         

1,502,581      1,526,652      
9. ADVANCES AND OTHER RECEIVABLES `

Unsecured

Advances to suppliers - Considered doubtful 1,665,135      1,665,511      

Other receivables - Considered doubtful 58,496           499,996         
1,723,631      2,165,507      

Provision against doubtful advances (88,366)          (88,366)          
1,635,265      2,077,141      

--------- Rupees ----------
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13.1  Freehold land and building on freehold land is situated at part of Khasra No. 52/53, Mouza Pathra, 
Tehsil HUB, District Lasbella, Balochistan measuring 6 acres. All assets including land are duly 
registered in the name of and are in the possession of the Company.     
        

13.2  "The management carried out revaluation of land, building, plant and machinery. The valuation has 
been carried out by Dimensions Evaluators & Consultants (PVT) Limited as on June 30, 2022. These 
assets are measured at the lower of carrying amount and fair value less cost to sell.

  The management has been in negotiations with the buyer and the sale agreement has concluded subse-
quent to the year-end. For further detail refer note 1.4. "      
       

10. INVESTMENTS

At Fair Value through Profit or Loss 
Investment in equity, securities having par value of Rs. 10/- each

2021 Company's name 2022 2021

268         Faysal Bank Ltd. 6,180             4,548             
603         Sui Southern Gas Pipelines Ltd. 5,463             8,020             

1,398      First Fidelity Leasing Modaraba Ltd. 3,649             4,208             
1,311      First Equity Modaraba Ltd. 9,833             8,849             

419         K-Electric Ltd. 1,274             1,751             
100         Pakistan Oxygen  Ltd. 15,813           15,500           
290         SAMBA Bank Ltd. 2,854             1,937             
12          Ghani Gases Ltd. 231                645                

4,401        45,297           45,458           

Note
11. TAXATION - NET

Income tax refundable 5,999,431      5,237,860       
Advance income tax deducted during the year 57,451           761,571          
Provision for taxation - current 28 (86)                -                

6,056,796      5,999,431      

12. CASH AND BANK BALANCES

Cash at bank - current accounts 6,330             7,200             
Cash in hand 234,779         66,977           

241,109         74,177           

13. NON CURRENT ASSETS HELD FOR SALE

------------- Rupees -------------
2022

268         
603         

290         

1,398      

4,428         
14           

125         

1,311      
419         

No. of shares certificates

Freehold land 90,000,000         150,000,000       90,000,000         90,000,000      
Building on freehold land 23,170,000         30,152,080         23,170,000         23,170,000      
Plant and machinery 9,930,268           40,050,000         9,930,268           9,930,268        

123,100,268       220,202,080       123,100,268       123,100,268    

2022

2021
Description

Written Down 
Value

Fair Value Less 
cost to sell

Lower of 
carrying value 
or fair value
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14.2  All ordinary shares rank equally with regard to residual assets of the Company. The ordinary share-
holders are entitled to receive all distributions including dividends and other entitlements in the form 
of bonus and right shares as and when declared by the Company. Voting rights, board selection, 
right of first refusal and block voting are in proportion to shareholding.     
        

15.  "SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT- NET"  
           

  The surplus revaluation is presented as a separate capital reserve in these financial statements.  

16.1  These are non-interest bearing and are repayable to customers on return of processing tanks and cylin-
ders or on termination of sale agreement.         
     

16.2  The amount of security deposit has been fully utilized by the Company in its business activity without 
complying the requirements of section 217 of the Companies Act, 2017.    

14. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2021 2022 2021

Ordinary shares of Rs.10/- each :
5,336,769  -  Fully paid in cash 53,367,690    53,367,690    

250,000     -  For consideration other than cash 2,500,000      2,500,000      
1,915,741  -  Bonus shares issued 19,157,410    19,157,410    
7,502,510  75,025,100    75,025,100    

14.1 Shares held by the related parties of the Company 2021

Name of the shareholders:
Mr. M. Hanif Y. Bawany        1,223,096        1,223,096 
Mrs. Momiza Hanif Bawany           443,680           443,680 
Mr. Vali Mohammad M. Yahya           338,861           338,861 
Bawany Management (Pvt.) Ltd.           222,149           222,149 
Mr. Zakaria Abdul Ghaffar              3,581              3,581 
Mr. Wazir Ahmed Jogezai              3,581              3,581 
Mr. Mikhail Bawany              3,010              3,010 
Mr. Muhammad Danish            17,945            17,945 

------------- Rupees -------------

2022
No. of shares

2022
No. of shares

5,336,769   
250,000      

1,915,741   
7,502,510   

Surplus on freehold land -                89,654,210    
Surplus on building on freehold land -                9,353,322      
Transferred to retained earnings -                (99,007,532)   
Balance as at reporting date                   -                     -   

16 LONG TERM DEPOSITS

Received against processing tanks and cylinders 45,166,660     45,166,660     

17. DEFERRED TAX LIABILITY
Taxable temporary differences:
Accelerated depreciation on property, plant and equipment (1,298,948)     (10,345,321)   
Surplus on revaluation of property, plant and equipment-net -                3,727,341      

     (1,298,948)      (6,617,980)
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20.1  This represents provision recorded in the previous year for the expected liability to be paid under the 
appeal filed by K-Electric against the order of NEPRA by order, bearing reference # EI-HUB/I&P/-
Pet-4/887 dated 28 November 2011, for granting waiver to the Company for payment excess billing 
made by the K-Electric. The total amount of the excess bill is Rs. 1,754,503 has been settled and the 
balance is paid during the current year.         
    

2022 2021
Note

Deductible temporary differences:
Doubtful receivables and other provisions (435,748)        (442,729)        
Minimum tax paid -                (4,042,266)     
Carried forward tax losses (51,029,615)   (50,698,791)   

(51,465,363)   (55,183,786)   
Net deferred tax (asset)/ liability    (52,764,312)    (61,801,766)
Deferred tax asset not recognized      52,764,312      61,801,766 

-                 -                 

18. TRADE AND OTHER PAYABLES

Trade creditors - unsecured 45,619           45,619           
Factory insurance payable 1,006,123       1,006,123      
Contract liability - Unsecured 215,103          215,098         
Provision for compensated absences 18.1 450,000          450,000         
Withholding tax payable 2,266,165       2,166,181      

3,983,010      3,883,021      

18.1 With effect from financial year 2015, the policy has been discontinued by the Company.

19. ACCRUED LIABILITIES
Remuneration payable to Directors 17,452,265    15,254,719    
Salaries payable 1,393,225       1,647,964      
EOBI and SESSI payable 1,085,705       1,059,185      
Security charges payable -                 93,000           
Audit fee payable 300,000          349,000         
Rent payable to Associate 1,211,512      1,211,512      
Central Depository charges payable 226,000          567,827         
Deposit against rent 900,000          -                
Other accrued liabilities 4,334,549       1,124,806      

26,903,256    21,308,013    

20. PROVISION - K ELECTRIC
K-Electric excess billing 20.1 -                 2,303,902       

------------- Rupees -------------
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21.1  These are unsecured, non-interest bearing loans which are repayable on demand.   
          

22.  CONTINGENCIES AND COMMITMENTS         
     

  Contingencies            
 

  In the previou years, the Company entered into an agreement to sell its property and certain parts of 
plant and equipment. However, a Suit No. 51/2021 was filed by the buyer against the Company 
before the Senior Civil Judge Lasbela at Hub for claiming “Declaration, Specific Performance of 
Agreement and Permanent Injunction” along with the application for ad-Interim Stay, on suit proper-
ty of the Company. Subsequent to the year-end, the above case has been disposed off / dismissed, as 
unconditionally withdrawn, and settled out of Court by both the parties, in September 2022.   
           

  Commitments            
 

  There was no commitments as at June 30, 2022 (2021: Nil).      

23.  REVENUE

  No sales was made during the year due to the closure of the operational activities of the Company. 
The operations of the Company were closed due to break down of major component of the plant and 
machinery during the financial year 2013, which has not been repaired, therefore, no production and 
selling activity has been carried out during the year. For further detail, refer note 1.4.     

2022 2021
Note ------------- Rupees -------------

21. DUE TO RELATED PARTIES

Un-secured
Bawany Management (Private) Ltd. 24,307,464    24,322,954    
Loan from director 5,998,019      4,283,108      

30,305,483    28,606,062    

Vehicle running and maintenance 245,990       110,923     
Fees, subscription and periodicals 678,215       812,947     
Rent, rates and taxes 546,996       648,588     
Auditors' remuneration 24.2 381,000       400,000     
Traveling and conveyance 146,425       44,555       
Printing and stationery 53,971         59,408       
Legal and professional charges 152,550       648,000     
Advertisement 41,173         41,800       
Others expenses 53,569         602,005     
Depreciation 6.2 105,236       121,629     

8,897,826    8,215,040  

24. ADMINISTRATIVE EXPENSES

Salaries and other benefits 24.1 6,105,140    4,333,552  
Electricity, gas and water 102,998       96,190       
Repairs and maintenance 164,885       168,116     
Communication 119,678       127,327     
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24.1

24.2 Auditors' remuneration

Audit fee 300,000       300,000     

Half year review fee 81,000         100,000     
381,000       400,000     

25. OTHER EXPENSES

Depreciation of idle plant 6.2 -              720,878     
Penalty charges 115,115       -            
Impairment on stores & spares and stock -              1,046,501  
Impairment on non-financial assets -              1,204,888  
Expenses related idle plant and machinery and factory 25.1 3,648,752    8,582,504  

3,763,867    11,554,771

25.1 Expenses Related to Idle Plant and Factory

Salaries and other benefits 1,716,283    3,043,504  
Utilities 657,840       89,920       
Repair and Maintenance 76,450         1,422,700  
Security 717,500       1,116,000  
Transportation Charges 365,165       210,380     
Others 115,514       2,700,000  

3,648,752    8,582,504  

26. OTHER  INCOME
Dividend income 576              -            

Gain on disposal of assets 1,062,910     1,874,809  

Reversal of provisions 774,111        560,829     
Rental Income 1,800,000     450,000     

3,637,597     2,885,638  

27. FINANCE COST

Mark-up on due to provident fund 28,203          135,663     

Short term borrowings -               1,064,744  

Bank charges 1,925           60,774       
30,128          1,261,181  

Salaries and other benefits include contributions of Rs.0.110 (2021: 0.107) million in respect of
defined contribution plan.

28 TAXATION

Current 28.1 86                 -                
Prior year -                -                
Deferred -                -                

86                  -                

2022 2021
Note ------------- Rupees -------------
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31.1  The chief executive officer and the director are provided with free use of company maintained 
vehicles, residential utility and telephone bills, the monetary value of which is Rs.0.348 (2021: Rs. 
0.310) million.            

31.2  No fees have been paid to any of the directors during the year (2021: nil) for attending boards' 
meetings.             

31.3  No remuneration has been paid to non-executive directors of the Company during the year (2021: Nil)

32.  TRANSACTIONS WITH RELATED PARTIES       
     

  "Detail relationship with related parties and percentage of holdings, if any, are disclosed in note 14.1 
to the financial statements. Remuneration of chief executive officer, directors and executives of the 
Company are disclosed in note 30. Transactions with related parties during the year, other than those 
disclosed elsewhere in these financial statements are as follows:

  Transactions in relation to sales, purchases and services with related parties are made at arm's  
length prices except for Business Support Services for which the pricing mechanism is subject to 
approval of the Board of Directors."         

28.1

29. LOSS PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic loss per share of the Company, which is based on:

Loss for the year - Rupees (9,054,473)     (18,138,172)   

Weighted average number of ordinary shares (Number) 7,502,510      7,502,510      

Loss per share - Rupees (1.21)             (2.42)             

30. CASH & CASH EQUIVALENT

Cash and bank balances 12 241,109         74,177           
241,109         74,177           

31. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTOR AND EXECUTIVE

2022 2021 2022 2021

Remuneration 967,742      967,742     1,045,161      1,045,161      
House rent 435,484      435,484     470,322         470,322         
Utilities 96,774       96,774       104,517         104,517         

1,500,000   1,500,000  1,620,000      1,620,000      
No. of persons 1 1 1 1

Chief Executive Officer

Since the Company did not earn any taxable income, there is no charge of taxation for current year.

Director

-------------------------------- Rupees -------------------------------

2022 2021
Note ------------- Rupees -------------
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2022 2021
Nature of transactions

Related Parties (Individuals) Loan (paid) / obtained -                (12,499,162)   

Directors Loan obtained 1,714,911      14,018           

Bawany Management (Pvt) Ltd. Loan repaid (15,490)         (2,512,820)     

Employees retirement - 
benefit plan 110,462         107,334         

Interest charged to the Company 28,203           135,663         

32.1

2022 2021

Bawany management (Pvt) Ltd Common Directorship 2.96% 2.96%

Mrs. Momiza hanif bawany Director 5.91% 5.91%

Hanif Y. Bawany Director 16.30% 16.30%

33. PROVIDENT FUND UN-AUDITED

The following information is based on latest financial statements of the fund:

Size of the fund - total assets          639,420       1,671,115 
Cost of the investment made                   -                     -   
Percentage of investments made 0% 0%

33.1 The break-up of fair value of investments is:

Bank balances/ deposits 639,420         1,671,115      
100.00% 100.00%

Receivable from the Company -                -                
0.00% 0.00%

34. FINANCIAL RISK MANAGEMENT

34.1 Financial instruments by category

FINANCIAL ASSETS
Loans and receivables
Long-term deposits 2,342,084      2,342,084      
Other receivables 1,723,631      499,996         
Cash and bank balances 241,109         74,177           

4,306,824      2,916,257      

Name of related party ------------- Rupees -------------

Contribution to provident fund 

Name of related party

Following are the details of related parties with whom the Company has entered into transactions 
or have arrangements / agreements in place during the year:

Relationship

Percentage of Shareholding
in the Company

FAIR VALUE THROUGH PROFIT OR LOSS
Investments 45,297           45,458          

4,352,121      2,961,715     
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34.2  Financial risk management          
  

  The board of directors have an overall responsibility for the establishment and oversight of the 
Company's financial risk management. The responsibility includes developing and monitoring the 
Company's risk management policies. To assist the board in discharging its oversight responsibility, 
the management has been made responsible for identifying, monitoring and managing the Compa-
ny's financial risk exposures. The Company's exposure to the risks associated with the financial 
instruments and the risk management policies and procedures are summarized as follows:  
         

34.2.1 Market risk           
            
  Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates 

and equity prices will affect the Company's income or the value of its holdings of financial instru-
ments.           

            
a) Currency risk           

 Foreign currency risk arises mainly where receivables and payables exist due to transactions 
with foreign undertakings. The Company is not exposed to foreign currency risk as at the date 
of statement of financial position.         
  

b) Interest rate risk           

 The interest rate risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate because of changes in market interest rates. The Company does not have signifi-
cant interest-bearing assets in the financial year 2022.      
           

c) Other price risk           

 Other price risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market prices (other than those arising from interest rate risk

 or currency risk), whether those changes are caused by factors specific to the individual finan-
cial instrument or its issuer, or factors affecting all similar financial instruments traded in the 
market. The Company is not significantly exposed to equity securities price risk because it has 
a very small quantum of investment in equity securities that has been classified as fair value 
through profit or loss and have already been marked to market.     
      

2022 2021
------------- Rupees -------------

FINANCIAL LIABILITIES

Through Amortized Cost
Long-term deposits 45,166,660    45,166,660    
Trade and other payables 3,983,010      1,501,742     
Accrued liabilities - other than related parties 8,239,479      4,841,779     
Unclaimed dividend 717,420         717,420        
Payable to K-Electric -                2,303,902     
Due to related parties 48,969,260    45,072,293    
Liabilities against non current assets held for sale 40,000,000    36,428,800    

147,075,829  136,032,596  
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34.2.2 Credit risk            
            
  Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 

cause the other party to incur a financial loss. The Company attempts to control credit risk by moni-
toring credit exposures, limiting transactions with specific counterparties and continually assessing 
the credit worthiness of counterparties.         
  
a) Concentration of credit risk         

  
 Concentration of credit risk arise when a number of counterparties are engaged in similar 

business activities or have similar economic features that would cause their ability to meet 
contractual obligations to be similarly affected by changes in economic, political or other condi-
tions. Concentrations of credit risk indicate the relative sensitivity of the Company's perfor-
mance to developments affecting a particular industry.      
     

 Credit risk arise from credit exposures to customers, including trade debts. The financial assets 
of the Company that are subject to credit risk amounted to Rs. 2.407 million  (2021: 2.849 
million)           

 Credit risk of the Company arises principally from long-term deposits and trade debts. The 
carrying amount of financial assets represents the maximum credit exposure. The maximum 
exposure to credit risk at the reporting date is as follows:      

2022 2021

Long-term deposits 2,342,084      2,342,084     
Other receivables 58,496           499,996        

      2,400,580       2,842,080 

b) The deposits are exposed to credit risk and details of their quality is as follows:

2022 2021
Parties Credit Quality
Electricity 2,184,400      2,184,400      

Others 157,684         157,684         

2,342,084      2,342,084      

Ageing of past due but not impaired trade debts are disclosed in note 8.1.

The credit quality of Company’s bank balances assessed with reference to Pakistan Credit
Rating Agency (PACRA) as at June 30, 2022 is as follows:

------------- Rupees -------------

------------- Rupees -------------
Deposits to K-Electric for the electricity 
services are being obtained .(Considered 
Good)

Deposits to vendors from whom services 
are being obtained (Considered Doubtful).

2022 2021

Banks Credit Rating (Short term)
MCB Bank Limited A1+                 647                647 
UBL Bank Limited A1+              3,279             4,150 
NBP Bank Limited A1+              2,403             2,403 

             6,329             7,200 

------------- Rupees -------------
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34.2.3 Liquidity risk        
         
  Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 

fall due. The Company's approach to managing liquidity is to ensure to always have sufficient liquidi-
ty to meet its liabilities when due. As at reporting date, the Company is exposed to liquidity risk, 
however, the Company is in the process of negotiating credit lines to meet its financial obligation. 
       

  The details of company's non-interest/mark-up bearing liabilities are as follows:    

35.  CAPITAL RISK MANAGEMENT        
         
  The Company's prime objective when managing capital is to safeguard its ability to continue as a 

going concern in order to provide adequate returns for shareholders and benefits for other stakehold-
ers and to maintain an optimal capital structure to reduce the cost of capital.    
       

  In order to maintain or adjust the capital structure, the Company may adjust  the amount of dividends 
paid to shareholders, issue new shares or sell assets to reduce debts.     
  

  Consistent with others in the industry, the Company monitors capital on the basis of the gearing 
ratio. The ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrow-
ings less cash and bank balances. Total capital is calculated as equity as shown in the statement of 
financial position plus net debt.        

As of June 30, 2022

Long-term deposits -              45,166,660

45,166,660

45,166,660
Trade and other payables -              -                3,983,010       

-              -                8,239,479       

Unclaimed dividend -              -                717,420          
Due to related parties -              -                48,969,260     
Liabilities against non current 
assets held for sale

-              -                40,000,000     

-              147,075,829    

As of June 30, 2021
Long-term deposits -              45,166,660     45,166,660     
Trade and other payables -              -                1,501,742       

-              -                4,841,780       
Unclaimed dividend -              -                717,420          
Payable to K-Electric -              -                2,303,902       
Due to related parties -              -                45,072,293     
Liabilities against non current 
assets held for sale

-              -                36,428,800     

-              45,166,660     136,032,597    

Accrued liabilities other than - related 
parties

Accrued liabilities other than related 
parties

90,865,937       

40,000,000       

36,428,800       

45,072,293       

717,420           

1,501,742        

3,983,010        

2,303,902        

48,969,260       

101,909,169     

717,420           

-                  

4,841,780        

Within 1 year

8,239,479        

---------------------------------- Rupees ------------------------------------------

1 to 5
years

-                  

over 5
years

Total
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36.  PLANT CAPACITY AND ACTUAL PRODUCTION      
   

  The Company had a major breakdown in its plant few years ago, therefore, the plant capacity and 
the actual production of the Company during the year is Nil (2021: Nil).    
     

37.  NUMBER OF EMPLOYEES         
          
  Total  number of employees including factory at the year ended were 6 (2021: 13) and average 

number of employees during the year were 8 (2021: 14).      
   

  The  numbers of employees working at factory at the year ended were 03 (2021: 07) and average 
number of employees at factory during the year were 04 (2021: 07).     
    

38.  NON-ADJUSTING EVENTS AFTER REPORTING PERIOD     
    

  The agreement of July 2020 for the sale of land, building, and certain items of plant and equipment 
has been concluded subsequent to the year-end as the management of the Company and the counter-
party have unconditionally agreed and settled the dispute out of Court. Also, on receipt of the 
balance payment in September 2022, the Company transferred the subject assets to the buyer result-
ing in an surplus of Rs. 68.9 million.         

39.  AUTHORISATION FOR ISSUE         

  These financial statements were approved on 24th October 2022 by the Board of Directors of the 
Company.         

          
40.  GENERAL         
          
  Figures in these financial statements have been rounded off to the nearest of Pak Rupee, unless other-

wise stated.         
          

2022 2021

Total debts 75,472,143       73,772,722 

Less: Cash & cash equivalent (241,109)        (74,177)           

Net debt 75,231,034       73,698,545 
Total Equity (11,970,293) (2,915,820)
Total debt and equity 63,260,741       70,782,725 
Gearing ratio 119% 104%

------------- Rupees -------------
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28






